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MISSION: 
 
The Riverworks Business Improvement 
District seeks to improve, maintain, and 
promote the Riverworks Center through 
thoughtful programs and services 
for the benefit of all property owners, 
tenants, consumers ,and residents. 

CONTACT:  
526 E Concordia Ave  
Milwaukee, WI 53212  
(414) 906 - 9650
 
www.RiverworksMKE.org/BID
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 @RiverworksMKE
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Business Partners,

As I look back over 2020, my thoughts and prayers are with those 
suffering mentally, spiritually, and economically. I’m inspired and 
grateful to the countless businesses and entrepreneurs who 
went above and beyond to help others through these difficult 
times. 

In 2020, our commitment to equity and justice was strong and our 
focus on the Riverworks Center helped activate small business 
innovations, provided essential services, and promoted health 
and safety.  The Riverworks Business Improvement District (BID 
#25) continued to be a very busy business district during COVID. 
The district has an excellent mix of industrial, retail, entrepreneurs, 
start-ups, and commercial businesses.   The BID #25 continues 
to support existing businesses and welcomes new businesses 
into the district.  

In partnership with Riverworks Development Corporation 
(RDC) and others we have been successful in bringing positive 
developments to the area, building strong public and private 
partnerships, keeping property values steady, increasing the 
district prosperity, and developing programs that link residents 
with area employers. But most of all, together BID #25 and RDC 
are creating a vibrant business district where businesses want 
to locate their companies, where people and residents want to 
shop, live and play.

Today, BID #25 “Milwaukee’s Creative District” continues to 
prosper, new businesses, new ideas and the development of 
the Beerline Trail are bringing new life and energy to the district. 
Vacancy rates in the district are low and businesses, developers 
and investors are working together to make positive impacts in 
the business district and surrounding areas.

With thanks and gratitude,
 

Darryl Johnson 
Riverworks BID #25 Executive Director  
 

DEAR BID #25
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OUTREACH

Real Estate
The Riverworks BID #25 is a resource for businesses and entrepreneurs looking to move into the 
district. Our extensive connection to property owners and brokers allows us to establish an inventory 
of real estate availabilities, both for lease and for sale. Over the past year, the main trends have been 
artists and small maker businesses looking for space and, fortunately, our extensive inventory of 
artistic and maker space creates the ideal situation to connect these businesses to property owners. 
As part of our real estate services, we also assist property owners in advertising available space and 
creating a condensed visual graphic that summarizes the space including, pictures, price ranges, 
square footage and contact information. For more information, check out our available spaces in 
the BID at www.riverworksmke.org/bid-real-estate. 

For property owners looking to sell or rent, and for businesses looking to move in, check out www.
riverworksmke.org/bid-do-business. Fill out the online forms to get in our database, where we can 
start to connect you to resources, send out your information to our local networks to get the best fit 
for our real estate needs and to assist you in marketing your business or property.

Grants and Funding
Looking for financial resources, the Riverworks BID #25 is here for you! We have an extensive database 
of all the local and city grants that are available to beautify or fix up your property. From white-
boxing your space to making extensive, exterior improvements and security updates, Riverworks BID 
#25 strives to ensure all properties in the district are working together to increase the overall beauty 
and safety of the district. 

The Riverworks BID #25 also offers a Property Improvement Grant for up $5,000, at a 40% match. In 
2020, the BID approved 4 property improvement grants for projects such as signage, lighting, and 
security cameras. The Property Improvement Grant can be used for a multitude of things, such 
as landscaping, window or door replacement, ADA ramps, LED lighting, exterior security cameras, 
business signage and much more. For more information about the Property Improvement Grant  visit: 
www.riverworksmke.org/bid-grant, for other grants and financial support opportunities, check out 
www.riverworksmke.org/business-toolbox. 
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100+

30+

Entrepreneurs, 
Businesses &  
Developers

Grants, Referrals 
& Letters of 
Support

Assisted over

STRONG MICROBIALS

URBAN CRAFTSMAN

THE LADLE LADY

IN PLACE MACHINING
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QUALITY

CPTED
Crime Prevention Through Environmental Design (CPTED) is a strategic crime prevention urban 
design practice which aims to reduce and deter criminal acts. In collaboration with the Milwaukee 
Police Department (MPD), the Riverworks BID #25 coordinates CPTED Audits for businesses and 
properties owners within the district.  A CPTED Audit consists of MPD officers and the Riverworks 
BID #25 liaison, walking with the property or business owner, throughout the building and exterior 
site. During the Audit, all possible criminal opportunities and design solutions are identified. With 
the BID liaison present, we are able to share available resources to deter criminal activity. All 
CPTED Audits are free. 

ECDSN 
The East Capitol Drive Safety Network (ECDSN) is a proactive force to reduce crime and 
improve safety for businesses, staff and patrons on Capitol Drive through collaboration and 
communication. The group is made up of Milwaukee Police Department BEAT officers, Milwaukee 
County District Attorney’s office, Safe and Sound and surrounding Capitol Drive businesses. 
Due to COVID-19, all in-person meetings were temporarily canceled to ensure the safety of all 
participants. ECDSN has now transitioned to a virtual setting, allowing participants to use video or 
call in. Though experimental, it is allowing more people to attend who would typically be unable. 

THE BEAT 
Over the past 4 years, the Riverworks BID #25 has had an instrumental relationship with the 
Milwaukee Police Department (MPD) Capitol Drive BEAT officers. The Captiol Drive Beat was 
insprired by a group of local businesses and the Riverworks BID #25 pursuing a need for a stronger 
MPD relationships due to theft, mental illness and loitering. The BEAT has been a collaborative 
and beneficial asset to Capitol Drive and the surrounding businesses. MPD assigns two officers 
to the Capitol Drive BEAT and their role is to serve as a resource to area businesses, typically 
riding their bicycles and popping into various stores to check in. 
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DISTRICT BEAUTIFICATION
Beautification of the streets and buildings has been a number one priority for the 
district, sending a message that the area is appreciated and taken care of, but also 
helping to reduce and deter crime. One of the programs that the BID prioritizes is 
cleaning up illegal dumpings and general litter and debris. Riverworks Cleans, a 
Riverworks Development Corporation social enterprise, they work directly with 
local businesses to identify areas that needs attention. The Riverworks BID #25 has 
developed an online form for businesses to reach out and share litter issues at 
www.RiverworksMKE.org/BID-Dumping

VIEW OF CAPITOL DRIVE
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PROMOTION
MADE IN THE BID
The Riverworks BID #25 is committed to marketing and showcasing the unique businesses 
that reside in the district. In 2020, the BID #25 launched “Made In The Riverworks BID” video 
campaign. The campaign highlighted a diverse selection of businesses, allowing owners to 
share their stories and inform the general public. 

www.RiverworksMKE.org/Made-In

“When the video was posted, we saw many supporters on Facebook. Our friends started 
sharing the post with their friends. One of them, a beekeeper, said “I already buy their 
products, they are good people!” and mentioned being at our talk a year ago. However, 
we did not even know her name until this post, and made a connection right away for 
more opportunities in the future. Our network and exposure grew and we received many 
positive comments through Facebook!”

“We loved the video! We are still fairly new to the BID and were happy to have the 
opportunity to explain who we are in a succinct way.”

“Was a great experience and I received both great feedback and a few new customers!”  

SUSTAR WOODWORKS BAREFOOT INTERNATIONAL8



WEBSITE
In 2020, the Riverworks BID #25 also launched 
a new, interactive, user-friendly website. The 
website contains links to numerous funding 
resources, a list of available properties and 
an in-depth business directory. Additionally, 
the website also has multiple online forms, 
allowing local businesses to share their 
various needs and apply for grants. 

The website also showcases the numerous 
publications and projects that the BID 
initiates, including videos and photos of 
annual events and initiatives. 

www.RiverworksMKE.org/BID

OUTPOST NATURAL FOODS GATHERING PLACE BREWING 9



PROMOTION
THE DOLPHIN POOL
The Dolphin Pool, a more approachable version of “Shark Tank:, is Milwaukee’s original 
entrepreneur pitch contest, featuring 6 local contestants that compete for a grand prize of 
$2,500.

The Dolphin Pool also collaborates with Teens Grow Greens, to encourage 10 teen teams to 
pitch a unique product to the judges. 

2020 finalists included: 
• Classic - a clothing design company
• Outwoken Tea - a zero-waste tea distributor
• Dy Wy Designs - a design-build furniture and artist team
• Little Food Co - an organic baby food chef
• MuSample - a financial coach to musicians
• Wholesome Diaper Co - a cloth diaper delivery service

and this years winner was, Little Food Company! 

This event wouldn’t have been possible without our amazing partners and sponsors. A special 
thanks to:

Wells Fargo, The VIBE Co-working Space, Marquette University, MATC, Young Enterprise Society, 
Riverworks Development Corporation, Greater Milwaukee Committee and The Commons, 
Teens Grow Greens, US Bank, West River Collective, South West Funding, Siddhi Yoga, Lush 
Popcorn, Tank Think and KMK Films!
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PROMOTION
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GROWTH

The Chandelier
Located at 629 E Keefe Avenue, the building has long been a space for local businesses. With a new 
owner in place and renovations proceeding, the building looks to be transforming into a new event 
venue. The space will feature a large gathering space, kitchen, and a gorgeous new entryway. The 
space is expected to open in 2021-2022.

Wongs Wok
We didn’t see it coming, but Church’s Chicken closed their doors, leaving a vacant restaurant up for 
grabs. Wongs Wok has been renovating the building through out the year and expect to open their 
doors in early 2021. We are looking forward to it!

West River Collective
Located at the former C&D Technologies manufacturing plant, at 830 E Keefe Avenue, a growing 
group of local entrepreneurs, makers and artists are coming together to create a magical shared 
work space. The space will officially open to the public in 2021, with over 25 new businesses, multiple 
event spaces and a large outdoor food truck area.

Taco Bell
Of all the fast food businesses, Capitol Drive has longed for a Taco Bell! Located at 230 E Capitol Drive, 
the former factory was demolished to create a parcel for this new construction. The site will feature 
a drive-thru, parking and beautiful outdoor landscaping. Doors are expected to open in early 2021. 
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+2%$7,800+11%
New businesses 
moving to the area

Leveraged from  
the BID #25 Property  
Improvement Grant

Industrial, Service, & 
Commercial
Property Values

THE CHANDELIER

TACO BELL WEST RIVER COLLECTIVE

WONGS WOK
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BOARD OF DIRECTORS

Carl Nilssen 
Chair

Cliff Wenniger 
Vice-Chair

Sandy Woycke 
Secretary

Steve Chitwood  
Treasurer 

Jozi Tatham 
Member

Meg Hopkins 
Member

Mark Porecca 
Member

Kevin Riordan 
Member

Bob Smith 
Member

L.C. Whitehead 
Member
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FINANCIALS
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REVENUE 2020 % OF BUDGET

PROPERTY TAX INCOME - CITY OF MILWAUKEE $277,681 91.1%
GRAFFITI REMOVAL / CONTRACTS $1,775 0.5%
SPONSORSHIP INCOME $25,000 8.2%
IN-KIND CONTRIBUTIONS
INTEREST INCOME $58 0.2%

TOTAL $304,514 100%

EXPENSES 2020 % OF BUDGET

PROGRAM SERVICES:
         PROPERTY IMPROVEMENT GRANTS $0 0%
         AREA WIDE MAINTENACE $48,142 21%
         PUBLIC APPEARANCE $15,115 6%
         RIVERWORKS WEEK $29,987 13%
         CATALYTIC IMPROVEMENT PROJECT $15,000 6%
         OTHER $66,814 29%

TOTAL PROGRAM SERVICES EXPENSES $175,058 75%

MANAGEMENT AND GENERAL:
        ADMINISTRATIVE SUPPORT $45,000 19%
        OTHER $12,884 6%

TOTAL MANAGEMENT AND GENERAL $57,884 25%
TOTAL $232,942 100%

       CHANGE IN NET ASSETS $71,572
NET ASSETS, BEGINNING OF THE YEAR $87,787

       NET ASSETS, END OF THE YEAR $159,359
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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 

 
 
To the Board of Directors  
Riverworks Business Improvement District #25 
Milwaukee, Wisconsin 
 
We have reviewed the accompanying financial statements of Riverworks Business Improvement District #25 
(a nonprofit organization), which comprise the statement of financial position as of December 31, 2020, and 
the related statements of activities, functional expenses and cash flows for the year then ended, and the related 
notes to the financial statements. A review includes primarily applying analytical procedures to management’s 
financial data and making inquiries of management. A review is substantially less in scope than an audit, the 
objective of which is the expression of an opinion regarding the financial statements as a whole. Accordingly, 
we do not express such an opinion. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement whether due to fraud or error. 
 
Accountant’s Responsibility 
 
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for 
Accounting and Review Services promulgated by the Accounting and Review Services Committee of the 
AICPA. Those standards require us to perform procedures to obtain limited assurance as a basis for reporting 
whether we are aware of any material modifications that should be made to the financial statements for them 
to be in accordance with accounting principles generally accepted in the United States of America. We believe 
that the results of our procedures provide a reasonable basis for our conclusion. 
 
Accountant’s Conclusion 
 
Based on our review, we are not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in accordance with accounting principles generally accepted in the 
United States of America. 
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To the Board of Directors 
Riverworks Business Improvement District #25 
 
 
Summarized Comparative Information 
 
We previously reviewed Riverworks Business Improvement District #25’s December 31, 2019 financial 
statements and in our conclusion dated April 15, 2020, stated that based on our review, we were not aware of 
any material modifications that should be made to the December 31, 2019 financial statements in order for 
them to be in accordance with accounting principles generally accepted in the United States of America. We 
are not aware of any material modifications that should be made to the summarized comparative information 
presented herein as of and for the year ended December 31, 2019, for it to be consistent with the reviewed 
financial statements from which it has been derived. 
 
 
 
    RITZ HOLMAN LLP 
    Certified Public Accountants 
 
Milwaukee, Wisconsin 
April 23, 2021 
 



The accompanying notes are an integral part of these financial statements.
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CURRENT ASSETS
Cash $ 144,117   $ 79,583     
Accounts Receivable 20,481     ---             
Prepaid Expenses 1,740       925          

Total Current Assets $ 166,338   $ 80,508     

FIXED ASSETS
Equipment $ 6,265       $ 6,265       
Less: Accumulated Depreciation (4,908)      (4,490)      

Net Fixed Assets $ 1,357       $ 1,775       

LONG-TERM ASSETS
Loan to Riverworks Development Corporation $ 245,489   $ 265,523   

TOTAL ASSETS $ 413,184   $ 347,806   

CURRENT LIABILITIES
Accounts Payable $ 8,336       $ 4,329       
Current Portion of Long-Term Debt 10,584     10,201     

Total Current Liabilities $ 18,920     $ 14,530     

LONG-TERM LIABILITIES
Loans Payable $ 245,489   $ 255,690   
Less: Current Portion (10,584)    (10,201)    

Total Long-Term Liabilities $ 234,905   $ 245,489   
Total Liabilities $ 253,825   $ 260,019   

NET ASSETS
Without Donor Restrictions $ 159,359   $ 87,787     

Total Net Assets $ 159,359   $ 87,787     

TOTAL LIABILITIES AND NET ASSETS $ 413,184   $ 347,806   

LIABILITIES AND NET ASSETS

RIVERWORKS BUSINESS IMPROVEMENT DISTRICT #25
STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2020

ASSETS

(With Summarized Totals for December 31, 2019)

2020 2019

(See Accountant's Review Report)
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REVENUE
Property Tax Income - City of Milwaukee $ 277,681   $ 276,511   
Graffiti Removal Fee 1,775       872          
Sponsorship Income 25,000     27,250     
In-Kind Contributions ---             6,096       
Interest Income 58            229          

Total Revenue $ 304,514   $ 310,958   

EXPENSES
Program Services

Property Improvement Grants $ ---             $ 29,040     
Area Wide Maintenance 48,142     39,876     
Public Appearance 15,115     17,769     
Riverworks Week 29,987     65,374     
Catalytic Improvement Project 15,000     ---             
Other 66,814     59,698     

Total Program Services $ 175,058   $ 211,757   
Management and General

Administrative Support $ 45,000     $ 45,000     
Other 12,884     11,138     

Total Management and General $ 57,884     $ 56,138     
Total Expenses $ 232,942   $ 267,895   

CHANGE IN NET ASSETS $ 71,572     $ 43,063     

Net Assets, Beginning of Year 87,787     44,724     

NET ASSETS, END OF YEAR $ 159,359   $ 87,787     

2020 2019

RIVERWORKS BUSINESS IMPROVEMENT DISTRICT #25
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2020
(With Summarized Totals for the Year Ended December 31, 2019)

Without Donor Restrictions

(See Accountant's Review Report)
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EXPENSES
Property Improvement Grants $ ---             $ ---             $ ---             $ 29,040     
Banners and Holiday Wreaths 2,110       ---             2,110       2,116       
Public Lighting 702          ---             702          833          
Catalytic Improvement Project 15,000     ---             15,000     ---             
Interest Expense 9,588       ---             9,588       9,957       
Contract Services

Area Wide Maintenance 48,142     ---             48,142     39,876     
Public Appearance 15,115     ---             15,115     17,769     
Streetscape Maintenance 855          ---             855          1,374       
Administrative Support 45,000     45,000     90,000     90,000     
Professional Fees 8,141       4,600       12,741     5,330       

Riverworks Week
Communication and Marketing 23,237     ---             23,237     26,074     
Equipment and Venue Rentals 820          ---             820          4,075       
Food and Beverage 130          ---             130          2,242       
Awards and Prizes 5,000       ---             5,000       5,755       
Entertainment 800          ---             800          6,610       
Fees ---             ---             ---             2,096       
Staffing ---             ---             ---             9,481       
Other Riverworks Week ---             ---             ---             9,041       

Insurance ---             1,415       1,415       1,333       
Marketing ---             3,118       3,118       1,230       
Meeting Expense and Travel ---             2,790       2,790       1,061       
Office Supplies and Postage ---             ---             ---             1,408       
Miscellaneous ---             961          961          776          
Depreciation 418          ---             418          418          

TOTAL $ 175,058   $ 57,884     $ 232,942   $ 267,895   

Total

Management
2020 2019

RIVERWORKS BUSINESS IMPROVEMENT DISTRICT #25
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2020
(With Summarized Totals for the Year Ended December 31, 2019)

(See Accountant's Review Report)

Program and
Services General Total
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CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $ 71,572     $ 43,063     
Adjustments to Reconcile Change in Net Assets to

Net Cash Provided by Operating Activities
Depreciation Expense 418          418          
(Increase) Decrease in Accounts Receivable (20,481)    5,228       
(Increase) Decrease in Loans Receivable 20,034     ---             
(Increase) Decrease in Prepaid Expenses (815)         (58)           
Increase (Decrease) in Accounts Payable 4,007       (6,275)      

     Net Cash Provided by Operating Activities $ 74,735     $ 42,376     

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on Loan $ (10,201)    $ (9,833)      

     Net Cash Used by Financing Activities $ (10,201)    $ (9,833)      

Net Increase in Cash $ 64,534     $ 32,543     

CASH BALANCE, BEGINNING OF YEAR 79,583     47,040     

CASH BALANCE, END OF YEAR $ 144,117   $ 79,583     

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Interest Paid $ 9,588       $ 9,957       

2020 2019

RIVERWORKS BUSINESS IMPROVEMENT DISTRICT #25
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020
(With Summarized Totals for the Year Ended December 31, 2019)

(See Accountant's Review Report)



- 7 - 

 
RIVERWORKS BUSINESS IMPROVEMENT DISTRICT #25 

 
 NOTES TO THE FINANCIAL STATEMENTS 
 
 DECEMBER 31, 2020 
 

(See Accountant's Review Report) 
 

 



RIVERWORKS BUSINESS IMPROVEMENT DISTRICT #25 
NOTES TO THE FINANCIAL STATEMENTS 

DECEMBER 31, 2020 
(See Accountant's Review Report) 

 
 

- 8 - 

NOTE A - Summary of Significant Accounting Policies 
 

Organization 
The Riverworks Business Improvement District #25 (RBID) was created by the Common 
Council of the City of Milwaukee pursuant to Wisconsin Statutes. The purpose of RBID is to 
sustain the competitiveness of the Riverworks Industrial and Commercial District of the City of 
Milwaukee and to ensure a safe, clean environment conducive to business activity. 

 
Riverworks Business Improvement District #25 is exempt from tax as an affiliate of a 
governmental unit under Section 501(a) of the Internal Revenue Code. 
 
Accounting Method 
The financial statements of Riverworks Business Improvement District #25 have been prepared 
on the accrual basis of accounting. 
 
Basis of Presentation 
The Organization reports information regarding its financial position and activities according to 
two classes of net assets: net assets without donor restrictions and net assets with donor 
restrictions.  
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, cash and cash equivalents include all highly liquid 
debt instruments with original maturities of three months or less when purchased. 
 
Accounts Receivable and Allowance for Uncollectible Accounts 
Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. 
The Organization provides for losses on accounts receivable using the allowance method. The 
allowance is based on experience, third-party contracts, and other circumstances, which may 
affect the ability of customers to meet their obligations. Receivables are considered impaired if 
full principal payments are not received in accordance with the contractual terms. It is the 
Organization’s policy to charge off uncollectible accounts receivable when management 
determines the receivable will not be collected.  
 
Management believes all receivables will be collected in accordance with the terms of the 
agreements. Thus, no allowance for uncollectible accounts is necessary at year end. 
 
Fixed Assets 
Fixed assets are recorded at cost. The Organization’s capitalization policy is $500. 
Depreciation is provided over the estimated useful lives of the assets using the straight-line 
method.  
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NOTE A - Summary of Significant Accounting Policies (continued) 
 

Contributions and Grant Revenue 
Contributions received and unconditional promises to give are measured at their fair values 
and are reported as increases in net assets. Contributions are considered available for the 
Organization's general programs unless specifically restricted by the donor. Contributions 
received with restrictions that are met in the same reporting period are reported as revenue 
without donor restrictions and increase net assets without donor restrictions. Conditional 
promises to give are not recognized until they become unconditional. A conditional contribution 
is one that has both a barrier that must be overcome and an agreement requiring advance 
payment to be returned or future payment not to be obligated whence the barrier is not 
overcome. Amounts received for which the donor has limited the use of the asset or designated 
the gift as support for future periods are considered restricted support and included in net 
assets with donor restrictions. When a donor restriction expires, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions. When the restriction on a 
contribution is met in the same reporting period as the contribution is received, the contribution 
is reported in net assets without donor restrictions.  
 
Contributions of assets other than cash are recorded at their estimated fair value at the date of 
the gift. Donated services are recognized as contributions if the services create or enhance 
nonfinancial assets or the services require specialized skills, are performed by people with 
those skills, and would otherwise be purchased by the Organization. Accordingly, the value of 
contributed time that does not meet these requirements has not been determined and is not 
reflected in the accompanying financial statements. 
 
Functional Expenses 
The Organization allocates costs directly to program and management when appropriate. 
Certain expenses are attributable to programs or supporting functions of the Organization. 
Those expenses include interest and advertising expense which is allocated based on 
estimates of usage between the program and management. 
 
Estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 
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NOTE B - Future Accounting Pronouncements 
 
Accounting Standards Update 2020-07, Presentation and Disclosures by Not-for-Profit Entities 
for Contributed Nonfinancial Assets (Topic 958) will be effective for fiscal years beginning after 
June 15, 2021. The amendments in this update are required and provide new presentation and 
disclosure requirements about contributed nonfinancial assets to nonprofits, including 
additional disclosure requirements for recognized contributed services. Contributed 
nonfinancial assets will be required to be reported as a separate line in the statement of 
activities. A financial statement note will be required to provide disaggregated contributed 
nonfinancial assets by category including: the type of contributed nonfinancial asset; qualitative 
information about the monetization or utilization of the nonfinancial assets; the policy about the 
monetization or utilization of nonfinancial assets; a description of restrictions, valuation, and 
the market used to determine the fair value. The amendments, required to be presented 
retrospectively to all periods presented, will not change the recognition and measurement 
requirements for those assets. 
 
Accounting Standards Update 2016-02, Leases (Topic 842) will be effective for fiscal years 
beginning after December 15, 2021. This update requires the recognition of lease assets and 
lease liabilities on the statement of financial position measured at the present value of lease 
payments and requires disclosure of key information about the leasing arrangements. 
 
Accounting Standards Update 2020-08, Receivables - Nonrefundable Fees and Other Costs 
(Topic 310-20) will be effective for fiscal years beginning after December 15, 2021. The 
amendments in this update represent changes to clarify the codification. An organization shall 
apply the amendment prospectively. This amendment impacts the effective yield of an existing 
individual callable debt security. 
 
Accounting Standards Update 2016-13, Financial Instruments - Credit Losses (Topic 326) will 
be effective for fiscal years beginning after December 15, 2023. The main objective of this 
update is to provide financial statement users with more decision-useful information about the 
expected credit losses on financial instruments and other commitments to extend credit held 
by a reporting entity at each reporting date. To achieve this objective, the amendments in this 
update replace the incurred loss impairment methodology in current GAAP with a methodology 
that reflects expected credit losses and requires consideration of a broader range of reasonable 
and supportable information to inform credit loss estimates, including exploring more forward-
looking alternatives. 
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NOTE C - Comparative Financial Information 
 

The financial information shown for 2019 in the accompanying financial statements is included 
to provide a basis for comparison with 2020. The comparative information is summarized by 
total only, not by net asset class. Such information does not include sufficient detail to constitute 
a presentation in conformity to accounting principles generally accepted in the United States 
of America. Accordingly, such information should be read in conjunction with the Organization’s 
financial statements for the year ended December 31, 2019, from which the summarized 
information was derived. 
 
Certain reclassifications have been made to the 2019 amounts to conform to the 2020 
presentation. These reclassifications did not change net assets or the change in net assets as 
previously reported. 
 

NOTE D -  Liquidity 
 
The Organization maintains cash and cash equivalents on hand to represent approximately 
two months of general operating expenditures. These balances are held in liquid bank accounts 
or other securities with maturities of three months or less. 
 
Resources available for general expenditures as of December 31, 2020 are as follows: 
 

Assets Amount 
   

General Operating Cash $144,117 
Accounts Receivable     20,481 

 
 Total $164,598 

 
NOTE E - Concentration of Risk 
 

Riverworks Business Improvement District #25 receives property tax assessment income and 
grants from the City of Milwaukee. Riverworks Business Improvement District #25’s operations 
rely on the availability of these funds. Approximately 91% of the Organization’s revenue was 
from the City of Milwaukee for the year ended December 31, 2020. 
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NOTE F - Loans Receivable and Payable 
 

Riverworks Business Improvement District #25 has a note payable to the City of Milwaukee. 
The note payable bears an interest rate of 3.75% payable annually, with a final maturity on 
March 31, 2036. The future scheduled maturities of long-term debt are as follows: 

 
 Year Ending December 31, Amount 
 

2021 $  10,584 
2022 10,981 
2023 11,392 
2024 11,820 
2025 12,263 
2026 and thereafter   188,449 

 
 Total $245,489 

 
These funds were loaned to Riverworks Development Corporation for partial funding of the 
Riverworks City Center Project. Accordingly, a loan receivable was recorded in the amount of 
the loan from the City and bears a 0% interest payable to Riverworks Business Improvement 
District #25 . Riverworks Development Corporation will make payments on the loan receivable 
in amounts sufficient to make the annual principal payment to the City. The payment for 2019 
and 2020 was not paid. Riverworks Development Corporation intends to pay the annual 
payment for 2019 and 2020 in 2021 and then to follow the above payment schedule. 
 

NOTE G - Management Arrangement 
 

Under an arrangement with Riverworks Development Corporation, the Organization is provided 
with office facilities, administrative support, sidewalk cleaning services, and other overhead 
related costs. Under this contract, which is renewed annually, the administrative fees are 
comprised as follows for the year ended December 31, 2020: 

 
Administrative Support $90,000 
Accounting     2,100 

 
 Total $92,100 
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NOTE H - Assessment Income 
 

In order to provide revenues to support the Organization’s mission, the Common Council of the 
City of Milwaukee enforced an assessment on property located within a specified area of the 
Riverwest neighborhood. The assessment is calculated based on assessed values of the 
properties as of January 1. The assessment levied on the industrial and warehouse properties 
was $125 plus $5/$1,000 for every dollar of assessed property value with a maximum 
assessment of $1,500 for the year ended December 31, 2020. The assessment levied on the 
commercial properties was $125 plus $5/$1,000 for every dollar of assessed property value 
with a maximum assessment of $3,500 for the year ended December 31, 2020. 

 
NOTE I -  Subsequent Events 
 

The Organization evaluated subsequent events and transactions for possible adjustments to 
the financial statements and disclosures. The Organization has considered events and 
transactions occurring after December 31, 2020, the date of the most recent statement of 
financial position, through April 23, 2021, the date the financial statements are available to be 
issued.  
 
The COVID-19 outbreak in the United States has caused business disruption through 
mandated and voluntary closings of many businesses and nonprofit organizations. While the 
disruption is expected to be temporary, there is considerable uncertainty around the duration 
of the closings. The Organization, or its partner organization, Riverworks Development 
Corporation, may experience reduction in tax assessment or donation/program revenue in the 
future. It is unknown at this time what, if any, negative impact on the Organization’s financial 
position may be. 
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