NEXT DOOR FOUNDATION
Statement of Revenue & Expenditures

From tuly 1, 2014 Through June 36, 2015

Year to Date Yearto Date rYear te Date
Attual Projected Variunce
Revenue
Publ Revenue
Public Incoms, State 1,868,163 1,858,782 4,881
publicincome, County 99,441 98,136 1,305
public income, MPS 1,178,074 1,172,018 6,058
Public Income, Childeare 1,863,747 1,598,383 134,506}
Public income, Federal 11,305,083 11,064,817 240,266
Thile ¥ix 4,317 £,317 -
Feefor Service 163,769 163,855 {2,126}
Tatal Public Revenue 14,482,624 16361845 120,777
Private Gifts
Corporations ‘835,927 530,000 105,927
foundations 1,176,057 S60,250 215,807
United Way 382,833 118,066 257,855
Individuals 272,738 390,000 {117,264}
Churches 1,663 5,000 13,337}
Walk for Children 163,194 130,080 33,184
Total Private Gifts 2,632,405 2,130,250 582,158
Other .
Other. Revenues 120,917 120,852 5
Totat Other 126,917 120,897 25
‘Total Revenue 19,235,950 18,512,988 622 9£1
Bxpendituras
Persontiel 10,632,453 10,626,487 {5,585)
Fringe Benefits 2,418,887 2,348,100 {71,786)
Travet 136,096 113,578 {22,518]
Trainlng ‘138,387 138,082 {305]
Qroupancy TE2A478 807,618 0,241
Eguipment 583,278 518,685 {64,583)
Supphes 1,232,311 1,141,327 30,884)
Cengraciual 1,283,732 1,229,505 54,228)
Other 1,034,305 1000321 {38,984}
Depraciation 561,765 561,765 a
Administration 10,122 8,306 11,206)
Total Expenditures 18,794,804 18,454,356 {300,448)
Net Revenue/Expenditures 441,146 118,632 322,513
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Fublic Revenus
Publiz incorne, State
Fublic incarme, County
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Title xix
Fee forService
Total Publis Revenug
Private Gifts
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Foundations
United Way
intlividuals
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Wik for Chiidren
Total Private Gifts
Other
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Totai Crher
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Expandituras
Personnel
fringd Bancfits
Travel
Training
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Supplies
Contractuat
Gther
Deprecdiation
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Total Expenditures
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3 Seperated

NEXT DOOR FOUNDATION

Statement of Revenue and Expenditures

From July 1, 2014 Through June 30, 2615

Unyéstrieted Restricted Tatal Agency
¥TD Actuzl YTD Actuad Y10 Actual

1,868,163 - 1,868,183
44,441 - 99,441
1,178,074 - 1,178,074
1,863,177 LBE3, 777
11,305,083 13,365,083
4,317 - 4,317
163,769 - 163,769
16,482,624 - 16:482,624
635927 - 635,927
1,176,057 - 1,176,057
387,833 - 182,833
272,736 - TLTIC
1,663 - 1,663
163,194 163,194
2,632,40% - 2,832,408
120917 50,721 171,638
09T 50,771 174,538
13.235,%0. 50,721 15,288,670
10,632,453 10,632,453
2,419,887 2,415,887
138,096 - 136,055
138,387 138,387
TRTATE . 757,478
GR3,278 - 583,278
1.432,31% - 1,232,313
1,283,734 - 1,283,734
1,035,305 5,828 1,045,131
561,755 - 561,765
13,312 - 10,112
18,754,804 5,826 18,800,631
441,140 44,894 486040




Next Door Month End

UNAUDITED COMPARATIVE BALANCE SHEETS

ASBETS

Operating Cash
trvasted Funds

Tetal Cash and Equivalents

Grants Receivable, net
Other Receivabiles
Reserve for Uncolleclibie Accounts

Tolat Recelvibles

Prepaid Expenses
Deposits

Furniiure & Equipment
Leasehold mprovements

Land and improvemenis

Lang - Capitol

Bulldings

Buildings-Capito!

Program Assets, nondspreciable
Inventory-Food

Congtruction in Progress

Ascumulated Depresiation
Tolal Fixed Agsels

Platges Recelvable

NIDF Endowment Fund
NDFRieper Endowment Fund
Investment in Life insirance {CSV}

Total Other Assels

TOTAL ASSETS

LIABILITIES AND FUND BALANCE

Construction Loan

Line of Credit

Capitol Bidg Loan - BMO
Capitol Bidg Loan - [FF
Accounts Payabie

Grant Obligations 1o be Liguidated
Agccrued Fayroll Fayable
Employee Withhoidings
Accrued Group Benefits
Accrued Vacation Payahie
Accreed Expenges
Special Purpose: Funds
Defgrred incoma

Totet Liabiiites
Unrestricled Met Assats
Pemanently Rostricted Funds
Temporanly Restricted Funds

Resuits of Gurrent Operations

Total Fundg Balance

TOTAL LIABILITIES AND FUND BALANCE

June 30, 2015

06/30/15
Ending Beiance

06/30/14
Audited
Ending Balance

05/30/13
Audited
Ending Balance

332,389

548,868 217,358
455 845 130,856 2,945
1,004,510 483,355 220,306
748,548 Tangte 463,560
28843 45,128 120447
- - {8,000}
7739 784,048 606 007
75578 64,173 7462
1,577 4577 1,577
168,938 168,838 185,042
1,758 836 1,756,835 1,755,838
257872 257,872 257872
§31,278 B34,275 .
3,967,785 - 3,967,785 3567785
4,143,439 4,058,808 -
1,637,358 1,487,828 980,624
T840 9,685 -»
207,898 - -
13.076,337 12,887,815 7.417,369
{4.,085,075) (3,533,310 (3,048,016
981,282 8,104,505 4,085,241
1013,565 820,065 247,759
465,004 420,284 285,888
475 858 470,087 430,176
522,758 B22¥ES 597 015
2 578,284 2,434,073 1,620,818
13,424,002 12,854 729 5,525,600
145,000 207,600 217,060
2,483,087 2261568 .
980,338 784 824
154,470 378412 32,492
269,437 208,140 124,079
- - 383
79,404 81,887 48,639
324,702 281,836 270,322
276,943 808,255 28,814
- {263 28}
§52,664 178,614 18,000
5,226,843 5,141,610 887,504
7,148,575 5 2BOETT 5,506,863
470,857 430,176 411,862
80587 197 242 121 767
456,040 1,B72.074 {204,184}
8,188,158 7,716,118 §,838,086
48,425,002 12,851 720 5 525,500
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(date)

Board of Directors
Next Door Feundation, Inc.
Milwaukee, W

Dear Board of Directors:

We have audited the financial statements of Next Door Foundation, Inc. (the *Organization”) for the year
ended June 30, 2015, and have issued our report thereon dated (report date). Professional standards
require that we provide you with the following information related to our audit:

Our Responsibility Under Auditing Standards Generally Accepted in the United States and OMB
Circular A-133 '

As stated in our engagement letter dated October 1, 2615, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with
accounting principles generally accepted in the United States. Our audit of the financial statements
does not refieve you or management of your responsibilities.

_ In planning and performing our audit, we considered the Organization's internal control over financia!
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on
the financial statements and not to provide assurance on the internal control over financial reporting.
We also considered internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing cur opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133.

As part of obtaining reasonable assurance about whether the Organization's financial statements are free
of material misstatement, we performed tests of its compliance with ésr_tain provisions of laws,
regulations, contracts, and grants, noncompliance with which couid have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
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those provisions was not an objective of our audit. Also in accordance with OMB Circular A-133, we

' ~ examined, on a test basis, evidence about the Organization’s compliance with the types of compliance
requirements described in the (/.S Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that could have a direct and material effect on each of its major federal
programs for the purpose of expressing an opinion on the Organization’s compliance with those
requirements. While our audit provides & reasonable basis for our opinion, it does not provide a legal
determination on the Organization’s compliance with those requirements.

Supplementary Information Accompanying Audited Financial Statements

- With respect to the supplemertary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United
States, the method of preparing it has not changéd from the prior peried, and the information is
appropriate and complete in relation to our audit of the financial statements. We compared and
reconciled the supplementary information to the underlying accounting records used to prepare the
financial statements or to the financial statements themselves.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to your
representative, Mr. Craig Becker, in our audit information requests, in addition fo our engagement letter
dated October 1, 2015, by Ms. Tracey Sparrow.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Crganization are described in Note 1 to the financial statements. No
new accounting policies were adopted and the application of existing policies was not changed during
the year.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management's knowledge and experience about past and current events and assumptions |
about future events. Certain accounting estimates are particularly sensitive because of their significance
to the financial statements and because of the possibility that future events affecting them may differ
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significantly from management's expectations. The most sensitive estimates affecting the financial
statements are the colEectlbllsty and discount to present value of longterm pledges receivable, the
allocation of functional expenses, and the useful Irves of property and equipment.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users. The most
sensitive disclosures affecting the financial statements are’as follows:

» The disclosure of pledges receivable in Note 6 to the financial statements indicates the timing
and likefihood of future cash collections on pledges receivable.

» The disclosure of endowments in Note 14 to the financial statements provides a reader with a
clear picture of the Organization’s investment policies and endowment activities.

e The disclosure of fair value measurements in Note 4 to the financial statements provides
information regarding the measurement of certain assets.

Difficulties Encountered in Performing the Audit
We encountered no difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Profess;onal standards require us to accumulate all misstaternents identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management. The buliet
point list below summarizes uncorrected misstatements of the financial statements. Ma nagement has
determined that their effects are immaterial, both individually and in the aggregate, to the financial
statemnents taken as a whole.

¢ Passed audit adjustment to record revenue and pledges receivable for a multi-year contribution in
~ the amount of $60,000.
s Passed audit adjustment to record a liability and expense for settlement due on the self-insured
unemployment compensaiion insurance policy in the amount of $49,052. _
¢ Passed audit adjustment on the impact to grants for the self-nsured unemployment accrual as a
receivable and revenue would be recognized for the same amount of $49,052.

We proposed no audit adjustments that could, in our judgment, efther individually or in the aggregate,
have a significant effect on the Organization's financial reporting process.
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‘ Disagreements With Management :

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor's report. We are pleased to report that no such disagreements arose during the
course of our audit

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated (report date), a copy of which accompanies this letter.

Management Consultations With Other Accountants

In some cases, management may decide fo consult with other accountants about auditing and
accounting matters. To our knowledge, management has not obtained any opinions from. other
independent accountants on the application of accounting principles generally accepted in the United
States which would affect the Organization's financial statements or on the type of opinion which may
be rendered on the financial statements.

* Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization's auditors for the
preceding year. However, these discussions occurred in the normal course of our professional
relationship and our responses were not, in our judgment, a condition of our retention.

We appreciate the opportunity to be of service to Next Door Foundation, Inc.

This letter is intended solely for the use of the Board of Directors and, if appropriate, management,
others within the Organization and is not intended to be, and should not be, used by anyone other than
these specified parties.

Sincerely,

Wipfi LLP

Enc.
14954636 SAS 114




