200 E. Wells Street

City Of MilwaUKee Milwaukee, Wisconsin
53202
Meeting Minutes
MILWAUKEE HOUSING TRUST FUND

FINANCING MODELS SUBCOMMITTEE

LEQ RIES, CHAIR
Lucia Murtaugh, Vice-Chair

Heather Dummer Combs, Sup. Marina Dimitrijevic, Rocky Marcoux, Robert Shelledy, Mike

Soika

Staff Assistant, Linda Elmer, (414)-286-2232
Fax: 286-3456; E-mail: lelmer@milwaukee.gov

File Specialist, Charlotte Rodriguez, 286-8797; E-mail: crodri@@milwaukee.gov

Monday, March 13, 2006 8:30 AM Room 301-B, City Hall

Mesting convened. 8:38 A.M.

Members present: Heather Dummer Combs, Sup. Marian Dimitrijevic, Rocky Marcoux,
Lucia Murtaugh, Leo Ries, Robert Shelledy and Mike Soika

Members excused: None

Also present: Ald. Michael Murphy, Chair of the Milwauke Housing Trust Fund Task Force

1. Selection of Chair and Vice-Chair

Leo Ries was unanimously elected Chair; Lucia Murtaugh was unanimously elected Vice-
Chair.

2. Funding Sources of a Housing Trust Fund

The Subcommittee reviewed multiple possible funding sources some of which would require
state legisiation, and others which would nol.  These included:

a} Mr. Soika recommended looking at retired tax incremental financing (TIF) funds to be
diverted from the general city fund to the Housing Trust Fund. Mr. Marcoux noted that this
would require no state or local legisiation and would only require Council action to direct city
funds to a specific entity. in 2008, the City will close $150-8170 miflion in TIF assessments,
but those funds have already been calculated into the 2006 budget. The Subcommitee
would also need to calcutate how much annual revenue would be generated from an
assessment base equivalent to the annual average amount of annually closed-out TIF
assessment. A decision would heed to be made of when o begin diversion of these funds.
Mr. Marcoux noted that Milwaukee County, MATC and Milwaukee Public Schools could also
be invited to commil their shares of retired TIF funds for housing.

Ms. Elmer wilf provide data on the existing TIFs and when they expire.

b} Mr. Soika recommended looking af using a perceniage of annual general obiigation
bonds for housing. Since general obligation bonds are usually fied to tax-generating capital
investments, Mr. Ries suggested looking at revenue generated by federal HOME and CDBG
funds, as part of the basis for calculating the annual tax benefit for investing in affordable
housing.
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Ms. Elmer will research how much the City is bonding for on an annual basis and for what
reasons.

¢} The Subcommittee supported consideration of an increase in the real estate fransfer fee.
Sup. Dimitrijevic noted that the Cily and County are continually batfling over the real estate
fransfer fee, but the County has been very supportive of affordable housing. She thinks the
County would be open fo a number of ideas for financing affordable housing. If was noted
that changes to the real estate transfer fee would require a change in State law.

d} Ms. Dummer Combs would like the Subcommites to look at linkage fees [requiring
payment from developers, such as condominium developers or apartment conversions).
Ald. Murphy was present and noted that he has fooked at linkage fees in the past, but the
City Atforney’s Office was nof supportive of this. Mr. Ries has some concems as he feels
that this places an exira burden on developers in the city versus the suburbs. Mr. Soika
feels that apartment conversions would be the best form for linkage fees. Al this point, Ms.
Dummer Combs provided a fable of funding sources for housing frust funds across the
nation (Exhibif 1}.

&) Ms. Murtaugh suggested a downtown parking fee.

f} She also suggested adding a $1 fee for every $30 ticket for entertainment within the Cily.
it was noted this would require a change in State law.

g} Finally, she also suggested an increase in the hotel-mofel tax. Ald. Murphy noted that
this would also require a change in Stafe law.

h} Mr. Shelledy suggested the sale of city property. Mr. Marcoux noted that many City
properties are sold for $1, which doesn't raise a large amount of revenue. Mr. Marcoux
noted that it is a possible, but not a reliabls, source of funds.

i} Mr. Soika asked if there are real estate filing fees that the City collects, but members and
staff present were only aware of the renfal propery recording fee collected by the
Depariment of Neighborhood Services.

i) Mr. Ries provided & Summary of Neighborhood Assistance Legisfation created by LISC
in August of 2005 (Exhibit 2), which provides a state tax credit for corporate and private
contributions targeted at neighborhood improvement. This would require State legislation,
but would provide an incentive for greater private sector investment in affordable housing
development.

k) Ms. Dummer Combs noted that a portion of the cify's Potawatomi revenue could be
committed to the Housing Trust Fund.

&} Mr. Ries recommended continued consideration of the Minneapolis Neighborhood
Revitalization Program, with the understanding that it would require changes in State law.

The Legisfative Reference Bureau (LRB} will do a write-up on each of the suggestions in
order fo allow the Subcommittes fo judge the fiscal impact of each. Ald, Murphy will reguest
that the City Aftorney and the Comptrofler's Office attend the next Subcommitice
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meeting fo discuss the legal implications of any suggestions.

Mr. Scika recommended quantifying the economic benefit of increasing affordable housing
fconstruction costs, increased tax revenue, efc.). Mr. Ries will iry to get analyses from other
cities related to this.

if members have other ideas, they may e-mail Ms. Eimer, who will pass the idea along to
LRB, which will provide an analysis.

Ms. Elmer will also speak to Jennifer Gonda, who previously worked in the Budget office,
related to her participation and data related to an affordable housing trust fund.

3. Administration of a Housing Trust Fund

This will be handled by the Organizational Criteria Subcommittee and will be added fo its
agenda for Thursday.

4. Set next meeting date and agenda
The next meeting date will be April 3rd at 1:30.

Meeting adjourned: 9:17 A.M.
Linda M. Elmer
Staff Assistant
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Major U.S. Cities with Housing Trust Funds

Rank by Year
City Population | Size Created Funding Sources Amount in Fund

New York, NY 8,104,079 1 2005 |Battery Park City Authority Revenues $130 million through 2008

Tax Increment Funds, Street Furniture

Revenues, Program Income (inlcuding

reprogrammed CDBG funds), Tobacco

Settlement Funds, Hotel Occupancy Tax, City {$42 million with a goal of
Los Angeles, CA 3,845,541 2 2000, Business Tax $100 million
Chicago, IL 2,862,244 3 1989 City Corporate Funds ~1$6.5 million 2004
Philadelphia, PA 1,470,151 5 2005 |Recording Fees (deeds and mortgages) $15 million annually

Total of $59 million 1990-

San Diego, CA 1,263,756 7 1990 Linkage Impact Fees 2004, $3.65 million in 2003

Interest on a $10 million Corpus, Loan
San Antonio, TX 1,236,249 g 1988 Repayments $1.25 milion in 2004

1993,/ Tax Increment Funds, Bond Funds, Loan
amended in|repayments, CDBG, Voter-Approved Housing|$1.5 million in FY04-05, $1 .4
San Jose, CA 904,522 10 2003|Bond million in FY03-04
{land sale)|Land sales (Market Square Arena), developing

Indianapolis, IN 781,870 12 2004|Linking Impact Fees $2 million

Linkage Impact Fees, Hotel/Motel Tax, Bond

Revenues, CDBG, City-wide Tax Incrment
San Francisco, CA 744,230 14 1987 Program As 0f 2002, $12 million

Hotel/Motel Tax, General Fund, Capitalizes

fund with UDAG (Urban Development Action
Columbus, OH 730,008 157 2000-2001|Grants) payments $2 million annually
Austin, TX 681,562 16 1999|General Funds

Income from Hotel, General Obligation $59 million over 5 years (329
Baltimore, MD 636,251 18 2005 Bonds, CDBG million is CDBG)

Housing bonds, Property Sales, Loan
Charlotte, NC 540,828 20 2001 |repayment $45 milbion since 2001




Major U.S. Cities with Housing Trust Funds

Rank by Year
City Population | Size Created Funding Sources Amount in Fund

Seattle, WA 571,480 23 1981 |Property Tax Levy, City Fees $12+ million annually
Boston, MA 569,165 24 1986/|Linkage Impact Fees $81.5 million since 1986
Denver, CO 556,835 25 1986/ Interest in Corpus

Real Estate Transfer Tax, Document

Recording Fees, one-time commitment of $25 1$45.4 million during 2003 and
Washington, DC 553,523 27 1988 |million from land sale 2004 fiscal years

UDAG Repayments, Metro Government

Funds, private/local and state government $32 million + $220 million in
Nashville, TN 546,719 28 1996 ! grants private financing
Portland, OR 533,492 30 1996 General Funds, HOME, CDBG, federal grants |$48.8 million since 1996

Private Financing, Federal Block Grants, State
Tucson, AZ (Pima Grants and Funding from the Industrial
County) 512,023 32 2005 | Development Authority of Pima County $1 million annually

$5 million to $7 million

Cleveland, OH 458,684 36 1991|CDBG and HOME funds annually

(Homeless Trust} Food and Beverage Tax,
Miami, FL 379,724 46 1993 HOME, CDBG, SAIL, SHIP, LIHTC, AHP  |$6.8 million annually

CDBG, HOME and ESG (Emergency Shelter
Minneapolis, MN 373,943 48 2003 Grant) funds $10 million since 2003

Sales Tax on out-of-state purchases over
St. Louis, MO 332,223 53 20011$2,000 $5 million annually
Milwaukee 583,624 22
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Name of Program: BE. Van Norstrand Neighborhood Assistance Act Program

Conception: 1982

Statute: Chapter 228z, $12.630-638

Orversight: Department of Revenue Services

Tax Credit Amount: 6(1%

State Credit Limit: 33 mittion (33 vulhon set aside for energy conservation, job training
and programs ferving low-ineome persons)

Project Credit Limit: No one entity shall be entitied to receive an «

funding in excess of $130.000 in any one fisc

Minimum Business Donation (Credity: 5230

Maximum Business Donation (Credity:  The maximum credit allowed to anv business firm is §75,000
annually and the maximum credit altowed in the aggregate to
all business firms is $5 million tn any one fiscal vear.

Tax Credit Carryover for Businesses: 2 year carryhack
Donation Recipients: Nonprofit organizations, government organizations
Eligible Services: Childeare programs, community based alcoholism prevention or treatment programs,

community services, crime prevention, education, health services, energy
conservation. housing, job training, neighborheod assistance
Eligible Bonations: Cash

Available Statisties:

2000 2001 2002 2003 2004
Total number of approved business applications 832 474 453 186 371
Total number of participating businesses 441 241 205 206 22
Total number of participating organizations 368 350 376 376 339
Total number of approved programs 64{) 673 611 577 451
Total amount of donations fo approved programs: 56,043 236 84087528 83,389,553 Sﬁﬁf(x%@ $3.5320,110
Total amount of credit granted 33332144 32326712 S2,630.596 § S26T74187 1 §2.112.066




Name of Program: ; ax Credit
Conception: },: 3.. 15&9’9 {From 1972-1999, the Delaware Neighborhood Assistance
Tax Deduction offered 2 %( (9% tax deduction « thz? to 3% of s
corporation’s income fax. As of June 30, 1999, the act was replace i
with the Neighborhood \'ﬁl‘stuﬁut Tax Credit, which allows a ﬂ”} )
credit en approved charitable donations ta community-based
OFEAniZations}
Statufe: Titte 30 Chapter 20 Delaware Code §§ 200612006, Rulemaking to be
completed (3@(;‘0&;{ 2002,
Oversight: Economie Development Office, Tax Appeal Board
Tax Credit Amount: 0%
State Credit Limit: SSGO 0o
Praject Credit Limit: Nong
Minimum Business Donaticn (Credit): None
Maximum Business Donation (Credit): SEO() D00 (5100,060)
Tax Credit Carryover for Businesses: 3 years
Donation Recipients: Nonprofit organizations (specifically, community development corporations,
community based organizations, and nsighborhood organizations whose board
consists of at least $1% of its members being part of the neighborhood or

conununmty), approved busiesses

Eligible Services: Community services, crime prevention, education, healtheare services, housing.
job training, neighborhood assistance, economic development

Eligible Donafions: Cash, property, goods and services, technical assistance, stocks and bonds

Other: Programs within desiznated “Impoverished areas:” creation of a Neighborhood
Advisory Council. composed of representatives from beth the public and privaie
sectors, to provide guidance and recommendations to the Feonone
Development Office and Tax Appeal Board.

P Pt

Available Beatisties: Rulemaking for 1999 revisions (¢ be completed October 2002,
Under the previous progrum. only one company teck advantage of the tax
deduction. In 2003 two projects were approved for a total of $45,000 for an
gxisting business program.
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Name of Program: Community Commibution Tax Credit Program (COTOR)

Conception: 1950

Seatute: $32Z0.183, 624 31058, 21208 (5 ()

Gversight: Office of Tourism. Trade, and Fconomic Develapment

Tax Credit Amount: 0%

State Credit Limit: %12 muliton (The state will reserve $9.4 million of the credits for
projects that provide homeownership opportunitics for low-income
pErsons}

Project Credit Limit: None

Minimum Business Donation (Credity: None

Maximum Business Donation {Credit):  $400.000 {5200,000)

Tax Credit Carryover for Businesses 3 years

Donation Recipients: Nonprofit organizations (specifically community based development

organizations}, government organizations

Eligible Services: Community development projects, housing, job training, neighborhood

development, and entrepreneurial development

Eligible Donations: Cash, property, geods, stocks and bonds

Other: Designated enterprise zones and Front Porch Florida Cormmunities for

caommunity development prajects (however, housing projects can be cutside of
223 businesses can donate to more than one project; contributions exclusively
reserved for projects.

Available Statistics:

FY 200272003 FY 200372004 FY 200642005
# # Tax # Tax E # Tax Credizs®
Prowets | Donations | Credits® ! Projects | Donations!  Crediss® | Projects | Danationsg: - =/ -obS
Profect Areas:
Community o 3 g 5 11 P 51
Bevelopment in EZ
Lowncome = ¢ 67 s223e788] 2 45 3 24
Housing inan EZ
Low-Income
Housing not in an 27 13 $6.077.670 2i 185 24 166
Total st 359 $16,000,80 3201 2ss SHLGNOGO0. 2% 25t

* Tax credits awarded.




Name of Program: Winois Alfordable Housing Tax Credi
Conception: Z0G1

Statute: Public Act 92-0491

Oversight: llinois Housing Development Authority

Tax Credit Amount: Up to 30% tax credit

State Credit Limit: $13mw increases by 3% for remainig four years
Project Credit Limin None

Mipnimum Business Denation (Credif):  S10.000

Maximum Business Donation (Credit):  None

Tax Credit Carrvover for Businesses: Credit must be taken in one vear; may be carried forward for
up to five years if tax Hability is insufficient

Denation Recipients: Nenprofit housing developers and CDOC spensers of affordable housing

Eligible Services: Rental and single family housing for very low income; emplover assisted
housing, fechareal assistance (including counseling). operating support

Eligible Donations: Money, securities, real and personal property

Other: Tied to income targets; City of Chicago has set-aside allocation

Available Statisties: Earlier Hiinois legislation was not effective. 2001 revisions add new

dimensien to the program. Rulemaking has been completed.
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Name of Program: Neighborhood Assistance Program

Conception: 19584

Statute: § 6319

Oversight: Indiana Heusing and Community Development Authority
Tax Credit Amount: 20%% of the contriburion amount

State Credit Limit: $2.5 million annually

Project Credit Limit: $30.004 In tax credits per organization

Minimum Business/Individual Donatien (Credity: $100.00 ($30.00 in tax cred s}
Maximum Business/Individual Donation (Credity: $30,000.00 ($25.000.00 in tax crec ddifs]
Tax Credit Carryover for Businesses/Individuals: None

Denation Recipients: A business firm or a person who contributes to a neighborhood erganization that
is providing cligible services

Eligible Services: Community services {counseling. emergency assistance, medical care,
recreational facilities, housing facilities, or economic development assistance),
education, ob training

Eligible Donatiens: Cash, check, credit card, stock that has been sold, lund, or building materials
Orther: NAP tax credits are offered annually for distribution by approved 301 (¢)(3)

not-for-profit L{er(ﬂ”;xfii)i 5 \‘o%]{)mno the state fiscal year from July 1 1o J’um 34,
Organizations utilize the tax credits as incentives to encourage donations for
certain neighborhood based activities. NAP tax credits are then subtracted from
the donot’s state Income tax liability,

Available Statistics:
o H08 organizations awarded from 1997-1998 FY through 2005-2006 'Y

e 133 applications received and 67 funded for 2005-2006 fiscal vear
¢ Funding rate has been approximately 30% for several vears (48% in 05-06
FY)

@ R\r:moc, tax credit award for G506 FY = $37313.43

tvities funded in 03-06 (Projecis may encom ip multiple activities;
v calowlarions muay count an org i  than o {73
¢. 9 medical care, 8 affordable housing, 8 emergency food Lmnm 2, 8
elter. 3 job f;aiﬁ;il:ﬂ. 5 revreaiional faciities, 2 dovwnicwn revitalization, and 2
muce.imm;i ASSISTANCE.




Mame of Program:

Kansas Community Services Program:

Conception: 1994

Statute: 32.194-199

Oversight: Bepartment of Commerce

Tax Credit Amount: 30%., 70%% (50% tax credit for projects in those rurel ereas with greater

State Credit Limit:

than 15,000 people: 70%, tax credit for projects in areas containing fess
than 13,000 people}
£4.1 mallion

Project Credit Limit: 250,000 {30%:), $330,000 {70%)

Minimum Business Donation (Credits):  $23G(%125,8175)
Maximum Business Donation (Creditsy:  None

Tax Credit Carrvover: None

Minimum Individual® Donation {Credits): 823508125, 8175y

Maximum Individeal” Donation (Credits): None

* Asof July 1, 2001, individuals will be allowed to donate money in the Kansas Community Services
Program.

Donation Recipients: Nonprofit organizations (specifically community service organizations),

Fligible Services:

Eligible Donations:

Other:

governmeni organizations

Community services {emplovment, food. housing, emerg
prevention, healtheare services

Cash. property, goods and services, technical assistance, stocks and bonds

Tax credits are awarded to approved nonprofit erganizations, which in turn use
the credits as incentives to encourage donations.

Available Statisties:

o # Businesses  [Tax Credits [ Tax Credits o Tax Credit
# of Projects Applying for sz‘n'deci to Cla{med by élaimed
Year Credit Frojects Projects
1599 B G985 $3.606.006 $3.375.283 TS
2069 29 961 $5.000.000 $4.135.356 82.7%
1001 i [NAE 34130000 34,105,449 99.0%
2062 28 1,231 54,130,006 54,130,000 H30.0%
Z463 i9 il 4,130,000 34,130,800
2604 27 {647 24,130,000 1 $4,130.000

*Uther infermation available: breakdown of eredits by project
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Namte of Program: Neighborhood Assistance Tax Credi
Conception: 1982

Statute: R.8.47:35

Oversight: Departs

Tax Credit Amount: Up to 76%

State Credit Limii: 1%

5 of the corporation income tax of the previcus fiscal vear

<

Project Credit Limit:

Minimum Business Donation (Credity:  None
Maximum Business Donation (Credit):  $357.1472 ($230,000)
Tax Credit Carryvover for Businesses: 3 yes

Donation Recipients: Nonprofit organizations (neighborhood organizations), businesses administering
reighborhocd assistance projects

Eligible Serviees: Community services (counseling, emergency assistance, medical cate). crime
prevention, education, job training, neighborhood assistance

Eligible Donations: Cash, goods and services, technical assistance, stocks and honds

Giher: Tax credit nwust be approved by the local municipality, the Commissioner of

Admimstration, and the Secretary of Revenue,

Available Statisties:

Comments: Program 1s not funded at this time.
¥y ebsite: N/A

Contact:




Name of Program: Compunity Investment Tax Credit

Conception: 1696

Statufe: Title § Subtitle 14 01-1

Oversight: Department of Ng igﬁfcc}i”’?u,d Revitalization

Tax Credit Amount: 5%

State Credit Limit: i million

Project Credit Limit: Inittal fimit of $30.000, but can request extra funding
Minimum Business Donation (Credity: 3300 (’SLES{J}

Maximum Business Donation (Credit):  $250.000 ($125.000)

Tax Credit Carryover for Businesses; S years

Donation Recipients: 501 {¢) {3) organizations

Eiligibie Services: Community services (including education and vouth services, housing and
community development job and self-sufficiency training, enhancing
neighberhoeds and business districts, arts, culture and historic preservation.
technical assistance and capacity building and services for at-risk populations)

Elgible Donations: Cash, goods and stock.

Other: Tax credits are awarded to approved projects. which in turn use the credits as
incentives to encourage contributions. Awards will be made to projects which
cither are Jocated within or primarily serve residents of “priority funding aress.”

Available Statisties: In Maryland, the nonprofits market the credits for capital projects or a service
for at least two years. The organizations may request supplemental ailocations
of credits bused on their track record and documentation of need, [The
supplemental allocations for strong performers come from a pool of credits
recaptured ~-after two or more years-- from non-performers. ]

#?f i?pl;z';f:fj Tax Creditsv Tax Credfts Sold | % Tax. Credit
Year | Projects Cre d?t Awarded to Projects by Projects Claimed
1999 23 6 £1.660.,4060 3845069
2060 34 tid $998.884 5921.011
2001 2i 41 $995.897 $731,143
2082 40 138 3960, ilf“)() 630,299
2003 34 131 ;
20404 = 49 117
2065 31 Pending

*Fo date, Lo, many of tha

[




Name of Program:
Conception:
Starute:
Oversight:

Tax Credit Amount:
State Credit Limit:
Project Credit Limits

Netghborhood Assistance snd Participation Act
1680

S125.801-814

Department of Labor (no longer in existence)

50% Rehate

Minimum Business Donation (Rebate):  None

Maximum Business Donation (Rebate):  $100.000 (850,000 rebate) for the business’

s mitzal donation,
increasing in 10,000 (330,600} increments annually until
total donation allowed is $300.000 (8230,000 Rebate)

Tax Rebate Carrvover for Businesses: None

Donation Recipients:
Eligible Services:

Eligible Donations:

Other:

Available Siatistics:

Webhsite: NIA

Contact: BNSA

Nonprofit organizatiens {neighborhood organizations and community
development commissions)

Community services (counseling, recreational programs, emergency assistance,
medical care), crime prevention, job training, physical revitlization

Cash

The program appiies to specific neighborhood areas that are considered
“deteriorating environmients.”

The program has been unfunded since 1932,




Name of Program:
Conception:
Statute:
Owversight:

e

Tax Credit Amounu: S0%, 70% {30% tax credit for projects in those arcas with greater
than 15,660 people, 70% tax credit for projects in aress comdnining
less than 15,000 people)

bi

State Credit Limit: $1% mitlion
Project Credit Limit: S230,000 {30%), $330,000 {70%)

Minimum Business Donation (Credity:  None
Maximum Business Donation (Credify:  $300,000 {3230,000, $350,000)

Tax Credit Carryover for Businesses: 5 vears

Donation Recipients: Nonprofit organizations, businesses administering neighborhood assistance
prajects

Eligible Services: Community services (counseling, mental health services, primary care services,
child and adult day care centers, emergency sssistance, substance abuse
counseling, individual development accounts), crime prevention, education, job

training, physicel revitalization

Eligible Donations: Cash, property, goods and services, technical assistance, stocks and bonds
Criher: Credits are awarded for projects for use for one, two, or three years.

Available Statistics:

Credits
Fiscal Year Awarded Credits Issued”
1997 317432910 £9.907.595

1998 320,597 918 $10,638 299

1999 ST R90.096 $10.425 864
26040 $17,986,106 812,372,377
2001 $16.806.835 $10.370,513

2002 515472826 $10.543 250
#HI003 £14.8 mitlion £12.2 mallion
: $14.7 miilion 9.8 million
$16 million S5 mallion

e T T RIS o e
The oredits issuad cod indicat & current
: .

LTI




Name of Program:
Conception:
Statute:

Oversighi;

Tax Credit Amount:
State Credit Limit:

Project Credit Limit:
Targeted Area Credit Limin

Minimum Business Denation {Credit):
Maximum Business Donation (Credit):
Tax Credit Carrvover for Businesses:

Donation Recipients:

Eligible Contributors:

Eligible Serviees:

Eligible Donations:

Other:

Community Development Assistance Act {CDAA)

1983

§$13-201-208

:j»;,diiﬂ‘ié;ﬁ{ of Economic Development

4G9

330.000

325,060

SHO0,0G0 CTargeted Area” defined as an area w which at least 50% of
the residents a ¢ of & racial mmcrity. 20%% of citizens have incomes
halow poverty i.i 70% have incomes less than 80% f } 1 median
farmly income m mietropolitan area, and 9% @re unemploved)

e

(]

$160 (340
None
5 vears

Nonprofit erganizations {specifically, comynunity betterment organizations and
community development corporations}), government organizations {county, city,
and villages discharging community assistance)

Nebraska-based businesses and individuals

Community services {youth, day care, and senior citizens centers, emergency
assistance, co I ng, home improvement services, recreational activities),

crime pf«:wrmon, education. human and healtheare services, housing, job
training, physical facility and neighborhood development services
Cash, property, goods and services, technical assistance. stocks and bonds

Projects must be situated in “chronic economic distress areas,” defined by the
State Legislature of Nebraska; Tax eredits are awarded to approved nonprofit
organizations, which in turn use the credits as incentives o encourage donations.

Available Statistics:

Total Tax Credits | Total Tax Credits
Number of Awarded to Claimed by Percent of Credit
Fiscal Year  (Projects Projects Projects Claimed
24500 7 $124 400 527,457 -~
2001 T4 5230000 -
202 14 S230.000 .-
2603 il 3219000 -
2094° 9 5243,900 “-
8a5* i 250,000 --
#Az of Jung 3 2063 {continued)




Names of Programs (3

Conception:

Statuter

Oversight

Tax Credit Amount:
State Credit Limit:
Project Credit Limit:

Minimum Business Donation (Credity:
Maximum Business Donation {Credit):

Tax Credit Carvvover for Businesses:

Donation Recipients:

Elgible Services:

Eligible Donations:
Other:

Neighborhood Assistance Program: Neighborhood Assistance
ProgramvEnterprive Zone (E2P): Neighborhood Assistance
Program/Comprehensive Service Program (CSPY {replaced by the
Newglborhood Partnership Program (NPP). though current 8P
continue until they lapse}

NAPY, 1986 (NAP/EZP), 1993 (NAP/CSPY 2004 (NPP)
6ZP.5. §8 Z081-2089, 12 Pa. Code §135.1-135.44
Department of Comununity and Economic Development
20% (NAPELZP), 50% INAPY, 70% (NAP/CSE/NPP)
318 multion for sl programs
None (NAP), $250.000 (NAP/EZP). $173,000
(NAP/CSP/NPP)
None
NAP: 3200.000 ($230,000%: NAP/EZP: $1.23 million
(5250,000% NAP/CSP: businesses can donate a maximum of
$230.000 ($173.000 in credits) per project: two project
MEAX T,
3 vears
Nonprofit ovganizations, businesses administering neighborhood assistance
projects
NAP: Community services {counseling. emergency assistance, medical care,
recreation activities), education, job training, crime prevention, neighborhood
assistance
NAP/EZP: Real property improvements within the enterprise zone:
rehabilitation, expansion or physical improvements to land or property owned
by the business
NAP/USP/NPE: Those projects that serve clients who are low-income residents
of economically distressed neighborhoods er that provide commumity and
cconomic development activities within those neighborhoods: affordable
housing programs, education, health and social services, community
development, job training, crime prevention, community participation
Cash, property, goods and services, technical assistance, stocks
Businesses can denute to move than one praject; projects must be executed in
designated “impoverished areas”™ or provide eligible services to clients with
family income at or below 150% of the federal peventy guidelines,

Available Statisties:

Fiscal Year Amount of Creci_it Am‘oua‘t of Cre_dit Percentage of
Awarded to Projects {Claimed by Profects Credit Distributed

1097 510,427,130 86 809 £5.10%,

1998 510170330 33

1999 58,637 433 36,

2800 35611088

2601 515481967
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Mame of Progranms
Conception:
Statute:
Oversight:

Tax Credit Amount:
State Credit Limit:
Project Credit Limit:

Communtty Economic Develooment Agt
20G0

34:43:10-50

Department of Commerce

TG
3370

31 mithon/vear for 3 years
There is a limit of

no more than 3230660 Tax Credits per certified
organization, per year (a limit of approximately $750.000 dollars of
cash investments per CDC-COFL, per vear).

Minimum Business Donation (Credityy None
Maximum Business Donation (Credit):  None

Tax Credit Carrvover for Businesses:

Donation Recipients:

Eligible Services:

Eligible Bonations:

Other:

Available Statistics:

10 vears

Nenprofit organizations (specifically, those organizations certified as
community development corporations (CDCs) or community development
financial institutions {CDFis} by the Department of Commerce)

Community services, education, housing development. entreprencurship, job
training, economic development, neighborhood assistance, provision of credit,
capital or development services

Cuash

Certified nonprofit organizations use the credits as incentives to ancourage
donations.




Name of Program: Newghborhood Assistance Program

Conception: 1981
Statute: §63.2-2000 - § 4372006
Oversight Department of Sasia‘a Services
Tax Credit Amount: 45%,
State Credit Limit: £8 nullion (32.73 million allocated specifically for education programs)
Project Credit Limit: Changes annually, depending upon number of nonprofit applications;

i s A p & M . ia PE

the project credit Hmit for FY 2005 was $330.000

53400;
JEED (5175.000)

Minimum Business Dopation (Credit):
Maximum Business Donation (Credity:
Tax Credit Carrvover for Businesses: y-cars

Minimum Individual Donation {Credit): 3300 {8225
Maximuem Individual Donation (Credity: $111,111.11{%20,600)
Tax Credit Cavryover for Individuals. 5 vears

* As of July 1, 2000, the legislation was expanded to grant tax credits to individuals donating under the

program.
** Beginning January 1, 2002, the minimum and maximum donations for inciividua%ﬁ were raised to $900
and $1666.67. respectively, with a change in tax credit value from 160% to 45% (resulting in 1 minimum

credit of $4035 and maximum credit of $730). Effective July 1, 2602, thc mintrium donation was changed
to $300. Asof July 1, 2003, the maximum tax credit for cash donations by individuals mereased to

$30.000.

Bonation Recipients: Nenprofit organizations (specifically those whose primary function is to provide
assistance for iiﬁ{‘(}&ul‘sl{ké people)

Eligible Services: Community services, legal services, education, healtheare services, housing, job
training

Eligible Donations: Business donors: cash, steck. goods, professional services, health care services,
contracting services, real estate, and leased space
individual doners: Hmuted to cush donations

{(Mher: Tax credits are awarded to approved nonprofit organizations, which in turn usc

the cradits as incentives to encourage donations.

Avatlable Statisties:

Number of Mumber of Amount of Amount of Percent of
Approved | Busineswses/Individuals Credit Credit Claimed Credit
Fiscal Yeur . Recipientsy Donating Awarded® by NPOs Claimed”
Fga7 289 2,204 54,404 323
199K 227 $4.021.393
1999 226 34,605,990
2000 206 35,949 194
2001 36,540 310
3 002 $6,297 478
2603 ] 56,286,695
f s 5585
2003 84,047
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Name of Program: Neighborhood Invesoment Program (NIPY
g g £ .

Conception: 1996
Statute: $H1-13
Orversight: West Virginta Development Gffice; NIP Advisory Board Twelve

member council to select and approve projects, consisting of four
otficers of corporations lcensed to do business in West Virginia, four
executive directors of local non-profit organizations, and four
economically disadvantaged persons of the state)

Tax Credit Amount: 0%
State Credit Limit: $2 million
Preject Credit Limit: Nang

Minimom Business Donation (Credit):  $3500 (32306)
Maximum Business Donation (Credity:  $200.000 (100,000

Tax Credit Carryvover for Businesses! Neone
Donation Recipients: Nonprofit organizations {specifically. community based organizations)
Eligible Services: Community services (counseling. emergency assistance, healtheare services),

crime preventien., education, housing, fob training. physical and environmental
improvements

Eligible Donations: Cash, property, goods and services {due to a strict approval process, those
services allowed are few), technical assistance, stock

Other: Tax credits are awarded to approved nonprofit organizations, which in turn use the credits as
incentives to encourage donations; projects must occur within a certified “economicaliy
disadvantaged arca;” the state collects a certification fee of three percent of every donatien they
issue credits for,

Available Statisties:

Number of | Amount of JAmount of Amount of Percent of
Fiscal |Donation Credit Credit Donations  Credit
Year  [Reeipients Awarded Claimed Received idistributed
1997 64 $1.,999.377 15204233 S408,307
1998 73 $2.000,000 (3573986 $1,148,194
1694 77 51.999.978 [3801,8%9 31,603,798
2000 6t $3,000,000 S1.072.048 82,144,097
2001 73 52000000 (S1.233.002 (82 8R9 420

2042 81 2000060

2003 102 $2.000,000
) 32,000,000
32,000,600
nber of project applic er of countics represenie i unt of credit

i1 d, an 101 fee cotlectad,




i vy I i [FSETRN . BE : <
o .
M % Jobs [ W 3y e
S1US.000 1 575000 % X % X X X X X X X ooyes di carryback
500 0500 5 X X s X b X X b X X X X A yrs
53003 000 X X X X X X X X
- nig X % X X S vrs
$S0.000 ] $25.000 % X X X X X X X ¥
FEias 1o X X X X X X X X b L3
i
S357,142 1 SI50.000 % X kS X X 3 X s X X 5 vy
1964 29 Slm S250.000 F 5125004 X % X % X X X X 5 vrs,
Currently Uinfunded Uinfusdest at
1980 3% Untimited $280.000 & 3125000 X X X X Nume tirse
$250,00,
1978 $1im SE00.000 § 5350600 X ¥ P b x X % X X % X S yrs Haral:
Cheonie &
+ 1985 40%, $350.0600 none X X X X 5 X ¥ X X X X g % 3 vrs
3 1as7 S18m Diects X X X X X X X %
2000 33 Slm Hone nong 5 X X X X X ¥ 10 vy
1981 45%, £8%m 518880 1 SITS000 1 x X 3 % % X % % X X" 5 yrs
1994 £1m $200.000 § S100.000 X x X X X X X 3 X % X

oads ondy




