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Net Assets Available For Benefits

Expressed as a Percentage of the Pension Benefit Obligation
As of December 31, 2010 Fund Number: 108

54 of 72 funds provided Net Assets Avalflable data
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City Employes’ Retirement System
Year End Funded Ratio* Analysis
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Source: City of Milwaukee Employes’ Retirement System




10 Year Annualized 1'otal Fund Returns

As of December 31, 2010 Fund Number: 105

66 of 72 fumds providel Tatal Fuzd returas fur tkis tisne period

- With a return of 5.43%, Fund 105 received 2 pacentile rank of 27
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ERS Rolling Investment Returns
1978-2010
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ERS 20 Year Period Rolling Investment Returns

1978-2010
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Active Management versus Passive Analysis
10-Year Analysis
1/1/01 - 12/31/10

MERS' decision to hire some active managers versus hiring only passive managers.

Time Weighted Returns Dollar Weighted Estimates (Net of fees)

Active
Annualized MERS Asset Annualized Value of a Dollar Management

Class Index Invested in Impact

MERS
MERS Asset Class Index Gross Net of fees Netoffees Asset Class Index $Millions

Domestic Equity Russell 3000 3.66% 3.36% 2.14% $ 139 $ 124 § 243.8
International Equity EAFE 6.00% 5.54% 3.48% $ 172§ 141 139.7
Global Equity MSCI World 8.01% 7.64% 8.21% $ 108 §$ 108 $ 1.2
Fixed Income Barclays Aggregate 7.60% 7.51% 582% % 206 $ 176  $ 155.1

Estimate of Fund's benefit from its decision to hire active managers over past 10 years.

$ 539.7




TIotal Fund Fee Summary in Basis Points
Milwaukee ERS vs. Average by Asset Range

As of December 31, 2010

49 of 72 funds provided fee data for this time period

Fuand Number: 105

” & Milwaukee Under $500 $500mm - - N _— $10 - 820 Over $20

Administrative Expenses ERS Million $1Billion | S1 -6 Billion ($5-S10Billion | “popy Billion
Personnel 0.80 2385 468 1.46 3.09 1.53 175
Actuary 0.46 1.50 0.55 0.48 0.38 0.09 0.14
Legal 0.30 0.14 1.39 0.74 1.48 0.09 0.15
Consultant 0.00 1.39 032 0.40 0.51 0.03 027
Audit 0.17 0.36 0.25 0.22 0.11 0.09 0.04
Other Professional 0.20 2.81 0.10 0.73 0.31 0.13 0.65
General Administrative 0.34 3.54 1.02 3.17 1.73 1.48 1.10
Total Administrative Expenses 227 12.59 | 832 7.20 761 | 3.44 | 4.10

Milwaukee Under $500 $500mm - — - $10 - $20 Over $20

Investment Expenses ERS Afillion $1Billion | S1-3%Billion | $5-S10 Billion|  “gyp. ., Billion
Custodial 0.33 2.12 211 1.10 0.77 0.56 027
Investment Consulting 0.61 2.76 1.99 1.08 1.04 0.89 049
Domestic Equity 8.03 9.79 18.99 13.03 810 4.82 4.52
Intemational Equity 8.08 4.75 5.81 7.18 6.09 5.41 4.28
Fixed Income 2.80 4.18 3.59 4.08 895 3.33 3.86
Real Estate 852 2.06 284 5.23 543 135 7.58
Other Investment Management 0.12 11.53 0.00 2.13 8.13 1.67 448
Total Investment Expensas (ex. Alt Inv) 2848 37.20 3532 33.83 38.51 18.03 25.49
Altemative Investments 0.00 1.47 848 4.69 687 3.61 2439
Total Investment Expenses 2848 38.67 4380 38.52 4538 21.64 49.88
Total Expenses 30.76 51.26 5212 45.72 5299 25.09 5398

Expressed in basis points on torai fund assets. Funds that did not provide foe data wiil not appear in the axble. R‘V’ Ku h n S
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