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M. Mark Nicolini, Director

DOA - Budget and Management Division
City Hall - Roorn 3G7 ‘
Milwaukee, W 53202

Dear Mr. Nicolini:
This letter is In response to your request for information conceming the unrestricted cash balance in
he Debt Service Fund. As you are aware, staif from

the Sewer Fund and the sustainability of the transfer to t
both the Budgst Office and the Comptroller’s Office have worked together in determining the sustainabiiity of

an annual Sewer Fund fransfer — & transfer forthe retirement of sewer purpose General Obligation debt issued
. priorto the creation of the Sewer Fund.

The ongoing sustainability of the fransfer can only be supported by ongoing revenues from operations
and not from proceeds frem debt issued to support Sewer Fund capital infrastructure. The use of sewer

revenue bond proceeds fo abate the debt service tax levy is prohibited.

Your letter specifically asked whether unrestricted cash built up over time could be drawn upon io

suppott an increase in the fransfer. Unrestricted sewer fund cash can be used for transfer to the Debt Service
1 and reserves for the 2001 and 2003 sewer revenue bond

Fund. However, tax levy or “cash” financed capital and rese
resticted cash. Therefore, neither of these items increases the Sewer Fund's

issuss are not sources of unrest
unréstricted cash balance. Funds used to support cash financed -capital were expended to finance capital
infrastructure.  Bond proceeds issued to fund reserve requirements for the 2001 and 2003 sewer revenue

bonds have been transferred to the bondhoiders’ fiscal agent and are reflected as restricted cash in the Sewer

Fund.

Attached is our unrestricted cash baiance projection, which includes Budget Office’s most recent
revenue and expenditure assumptions for 2007 through 2010. The projection shows the assumed fransfer
amounis fo be unsustainable for 2007 through 2009. However, sewer rate increases in 2009 and 2010
combined with decreases in the transfer in each of those years would restore sustainabiifty by 2010. Our
conclusion is predicated on the attached spreadshest, which both our offices participated in developing. The
challenge will be fo define 1o the users the rationale for a 2007 decrease in sewer rates, followed by increases

over the next three years.
Please contact me should you have any questions.

Sinceregly,

W. MARTIN MORIGCS

Comptroller
YINIVEID-CDK Come o T
_ REF: SewerfFund Response.doc L i . g
. —._!.’IAXC-OESXS

Roomn 404, Gity Hell, 200 East Wells Street, Milwaukes, Wisconsin 53202-3567, Phone: (414) 288-3321, Fax: (414) 286-3281




90/82/9:X100 AUQ BupessdO - JNg

68L'L

£-TAF) 947", B19' ey 561'8 sotiejeg ysep Bujpuy
sa.nyipusdxy _3_&0
Buimodiog jey[den
gy ) {ed'd) (188" 80172 el s)Ustssngsicy (RRUM)I8AD 0359y Usen
(eey'er) — (re8'Y) (LGV0Y) (Ge0ee)  (BREEE)(IAEE) BSEHSAXE [5j0].
®1e'v))  leze'r))  Gze'a)) (gz'e) rl'd  @ar'g) oolAleg Jaed NS
(og' D (0da'e) boo'e) {0o0'e) (000'4) (noa's) 1990 0D PO 10} Jojsuel ],
(g4 CTA (94) Q) {e9) o) §]800 62ULNSS[ o UojjeZioUly
{088y (zoz'y) (agt'y) (0ge'y) (008') {ooe'y) Hofios|loQ Jee1 9 Buidsems jeeny
(zos) (955) (ro) (oge) {nge) (oge) eWAeg sHioM Jeje :
l4s) yig 66% ¥8g 018 a8 “dxg deo-queludinby
(eg)) 1A @z ' Gz {pzLy (opo' 1) : Welidinby |
(€01) (I (de) (08) (g8) (Gs1) "dx “dep-sesuadxy Pupeiedo
(£e8'9) Glg'e) (gz¢'e) eeo's)  (og) (0s6'a) . sosundxy Bupeledo .
{ogh) (zgl) (8r1) (gpi) ) (Z1) ‘dxg *deo-syjeueg eefofdury
®L10) . ol (ero'D) (gz'e)  (rae'?) (e60'%) siljeLegl esfoldiug |
Oy (von (96¢) (08¢) (8 {oon) : ‘dxg "deg-seliefes
@Ed  Gols (Ger'e | Glew  (og'o) (Lye') sofiefeg
woo'e  %oo'e %o0'e %Boao'e %00'€ %19'87 89sUedXE » IMO/EY
%8 %80k %L'Z - h9'g %6'y ) %00
0oBzk ¢ 939l § 1kS0l § 0820k ¢ 9908 ¢ lebe $ (fenuuy) joedul fefjuspjeay;
Loy 08"y 890'ge Ve [IXT 088'18 sonoASY BUTEISAG (30,
1 q66 %8 008 ; pi8 168 BYIo!.
ooglgl 084y 0B6'7) 096'Z} osb'a 0 HAd WHOLS:
b %l %0 %00} %0. ejey U imoln
000y § o0eE ¢ 00%e § 00%t ¢ o000l NYE HEd JLYY WHOLS
g0 Qo g0 a0y 4op (spursniowy) eseg Nyg
POBLING anoAladWi( Lo 834 fajep) Liio)g
Pray:Td Sh'a7 1R 44 909'cZ 009'/Z  eegoe 294 [e30,,
_ senueney
%iLe %6 %O0'p BOO'El- %80 %ooo - soJeY « LIMolD
0001} 0090°) 02880 08280 ) £ Todh y801'L Uopjdnsuog lajep Uo sayey
%08k %09 |- BOG'b- %TI L %ea  mey ) uppdwnsUog)~ Yol
98EYL BAL'vE 9el'sz 61a'a7 OB'aT ooz'Ly : uojichunsLiog fejo
uopdunsuog Jajeg to 994
[1:153 89%'s 8.9's 'k 8tl'e nog's souejeg usen BuUBeg
010z 6002 8002 1002 800% 800z A X
(o0g') 1BRIRIUIJUBBY ROBIA d "/y 1oj [Py
oog'ol "

adueled Yse HAYD

!
[

SMORUSED BULIO] 0.d suopesedq pun, Jamoeg

ot

i
{
i
i



