UNITED HEALTHCARE RENEWAL EXHIBITS - MEDICAL

City of Milwaukee
Group Number 712481
Renewal rates effective: 01/01/09 to 12/31/09
Historical Information Current Period Prior Period Blended
Beginning of Experience Period 5/1/2007 Not Applicable
End of Experience Period 4/30/2008
Medical Incurred Claims $58,494,479
Rx Incurred Claims $0
Member Months 196,649
Experience Rating PMPM
A Incurred Medical Claims PMPM $297 .46
B Pooled Claims Over $500,000 $0.00
C Adjusted Medical Claims (A - B) $297.46
D Incurred Rx Claims PMPM $0.00
E Total Incurred Claims (C +D) $297 46
F Trend Factor 22 mos 1.231
G Plan Change Adjustment 1.000
H Trended/Adjusted Claims (E*F " G) $366.13
I Claim Period Weighting 100% $366.13
J Adjustment for Membership Shift 1.000
K Pooling charge for $500,000 $2.25
L Expected claims (1 * J +K) $368.38
Retention:
M Administration 13.7%
N Commission 0.0%
0 Premium tax 1.8%
P Bio Screening, United W/Me & Willis Med (atrly reporting) 0.5%
Q Total retention (M +N +0 +P) 16.0%
R Experience Premium PMPM [L /(1 - Q)] $438.56
Manual Rating PMPM
S Manual Premium PMPM (unadjusted) $418.82
T Demographic Adjustment 1.029
U Other Adjustment 1.005
V  Manual Premium PMPM (S*T*U) $433.12
Renewal Action
Calculated Premium Credibility Factor
W Experience Rating §438.56 X 100.0% $438.56
X Manual Rating $433.12 X 0.0% $0.00
Y Initial Calculated Renewal Premium PMPM (W +X) $438.56
z Other Adjustment 1.000
AA  Final Calculated Renewal Premium PMPM (YxZ) $438.56
AB  Current Premium PMPM $348.48
AC  Calculated Renewal Action { AA/AB)-1 25.85%
AD  Suggested Renewal Action (current plan) 9.99%
AE  Prospective Plan Change 1.000
AF  Final Renewal Action ((1+AD)*AE)-1 9.99%
Current Subscribers 7,298 Final Renewal Premium PMPM $383.29
Current Members 17,844 Final Renewal Monthly Premium $6,839,433
Final Renewal Annual Premium $82,073,198

“Annual frend rate: Medical 12.0%, Rx 12.0%

Final renewal monthly/annual premiums are calculated using current enroliment

Rates and benefits are subject to regulatory and home office approval

5/16/2008 14:48
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City of Milwaukee

UnitedHeathcare - Fully Insured Rates| 2008 || 2009 |[Change]
Single| $403.75 $444.08 | | 9.99%
Family) $1,102.49 | | $1,212.63 9.99%
Single without Medicare| $410.22 $451.20 | | 9.99%
Family Without Medicare| $1,119.86 | | $1,231.73 | | 9.99%
One with Medicare| $330.48 $363.49 9.99%
Two With Medicare| $660.92 $726.95 | | 9.99%
One with Medicare & One without Medicare| $750.51 $825.49 9.99%
One w/ Medicare, One w/o Medicare & Dependent Child(ren)| $1,058.38 | | $1,164.11 9.99%
Two with Medicare & Dependent Child(ren)] $968.79 | | $1,065.57 | | 9.99%
One Without Medicare & Dependent Child(ren)| $1,146.76 | | $1,261.32 9.99%
One with Medicare & Dependent Child(ren)| $1,058.38 | | $1,164.11 9.99%
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