January 12, 2001

To The Honorable

Common Council of the City of Milwaukee

Milwaukee, WI  53202

Dear Members of the Common Council:

On July 7, 2000, the Common Council adopted File Number 000436, which authorized the commencement of tax foreclosure actions on the property at 2963 North Humboldt Boulevard (3rd Aldermanic District) and the subsequent conveyance of interest therein under Section 75.106, Wisconsin Statutes.

The resolution authorized the City Treasurer to remove 2963 North Humboldt Boulevard from an environmental hold so that the foreclosure action could be commenced.  Additionally, the Department of City Development was directed to negotiate an agreement with the Rainmaker, Inc., also known as Andy Busalacchi, who expressed interest in acquiring the City-owned property at 2941-55 North Humboldt Boulevard along with the tax-delinquent property at 2963 North Humboldt Boulevard for residential redevelopment.  In the past, Mr. Busalacchi had purchased the right-of-way that abuts 2941-55 and 2963 North Humboldt Boulevard in anticipation of redeveloping all three parcels at once.

On January 3, 2001, Andy Busalacchi’s attorney informed the City of Milwaukee that he was no longer interested in acquiring 2941-55 and 2963 North Humboldt Boulevard because he is deeply involved with other development projects and he has title disputes over an adjoining property.

On October 18, 2000, the City of Milwaukee received two separate Brownfield Site Assessment Grant (SAG) Awards.  The first SAG award is for $17,160.25 and is to be used for removing and properly disposing of underground storage tanks and their contents at the City-owned property at 2941-55 North Humboldt Boulevard.  

The second SAG award is for $28,868.00 to be used for the following activities: conducting a magnetometer survey and subsurface exploration with a backhoe if necessary; carry out an asbestos survey;  remove and properly dispose of underground storage tanks and their contents as well as several hydraulic lifts; and demolish the existing building at 2963 North Humboldt Boulevard.

The SAG period shall be twelve months from the date of the Department of Natural Resources signature on the grant contract or October 18, 2000.  Therefore, the City of Milwaukee only has until October 18, 2001 to complete the scopes of work outlined in the SAG grant contracts or risk forfeiture of those SAG monies.

Though the proposed redevelopment by Andy Busalacchi for the City-owned property at 2941-55 North Humboldt Boulevard and the tax-delinquent property at 2963 North Humboldt Boulevard is not currently moving ahead, we believe that the City should nonetheless continue foreclosure action against 2963 North Humboldt Boulevard.  This property, as mentioned, has received a SAG award to perform environmental remedial activity and to demolish the blighted building.  If we don’t acquire the property, we won’t be able to use the SAG award for this property.  The former use of this property was a filling station, therefore, future investigations and remedial activities should be covered through the State of Wisconsin’s Petroleum Environmental Cleanup Fund Act (PECFA) program. 
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This property is now in an active foreclosure action.  The City can take advantage of the municipal liability protections under Wisconsin Statutes.

Finally, assembling the properties at 2941-55 and 2963 North Humboldt Boulevard should make them more desirable for redevelopment.  The eventual sale of the properties will require Common Council approval.   

Should you have any questions regarding this information, please contact Matt Haessly at extension 5736.

Sincerely,

Julie A. Penmann

Commissioner
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