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City Hall, Room 205

Re: Common Council File No. 020952 |
Intergovernmental Cooperation Agreement with ERS

Dear Members:

Enclosed please find a substitute resolution filling the above-referenced file approving
an Intergovernmental Cooperation Agreement.

Under the terms of the Global Pension Settlement (“GPS”), effective January 1, 2000,
all expenses in conjunction with the administration and operation of the ERS are to be
paid from the combined fund created under the GPS. An Intergovernmental
Cooperation Agreement between the City and ERS dated February 20, 2001 covers the
period from January 1, 2000 to January 18, 2001. This agreement covers the period
from January 19, 2001 going forward.

For the period from January 19, 2001 through August 31, 2002 the ERS has
reimbursed the City the liquidated sum of $29,036,188.58 and under the agreement will
reimburse the City for the indirect charges attributable to such sum in the amount of
9.2% of the liquidated sum. ERS also will pay the City for budget-authorized funds for
the remainder of such period (September 1, 2002 through December 31, 2002.)

For the period after December 31, 2002, ERS budgeted expenses shall at the option of
the City be advanced by the ERS by paying 1/12® of the current calendar year budget
expenses no later than 15 days prior to the end of each calendar month. Annually,
prior to January 30 following the close of the calendar year, but no later than the
closing of the City’s accounts for the calendar year, the parties shall execute a
settlement for each calendar year, which shall be a full settlement for such calendar
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year. The parties have agreed that the indirect rates for calendar year 2002 shall be
9.2% of the direct salary charges and this rate will apply to calendar years 2003
through 2007, unless the Annuity and Pension Board and the City Department of
Administration agree to a different rate. Contingency requests will be processed
through the adoption of an amendment to s. 36-08-3-a of the Charter, which is attached
to the agreement as Exhibit B.

Either party may terminate the agreement at the close of a calendar year by giving the
other party 90 days’ advance written notice. If a notice of termination is given, the

agreement will cover ERS budgeted expenditures up to the date of termination.

Very truly yours,

City Attornéy

THOMAS E. HAYVEP

Special Deputy City Attorney
TEH:kef:1127-2001-3612:61141
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