UPDATE OF ECONOMIC FEASIBILITY ANALYSIS FOR

TAX INCREMENTAL DISTRICT NO. 34 (THIRD WARD RIVERWALK)

Tax Incremental District No. 34 was created in 1997 to assist in funding the extension of

Milwaukee’s Riverwalk system into the Third Ward. The District includes the east bank

of the Milwaukee River, from E. Clybourn St., south to the Milwaukee Institute of Art

~ and Design at N. Broadway. Project Costs to date total $3, 719,000, as shown on Exhibit
1.

The City is proposing to fund an extension of the riverwalk at an estimated cost of $1.5
million.

Exhibit 2 forecasts District Cash Flow, given currently scheduled debt service, estimated
debt service on project costs for which the City has yet to borrow, and estimated debt
service on the additional $1.5 million riverwalk extension.

TID 34 has generated $3.6 million in incremental revenue, to-date, with $677,000 being
generated in 2006 from the 2005 levy. Incremental revenue has steadily increased every
year. Assuming only the continuing receipt of the current amount of incremental
revenue, the District is expected to generate a cumulative net cash flow sufficient to
defease all debt by 2012 — twelve years before its statutory termination debt.

As such the expenditure of an additional $1.5 million is feasible.
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THD-34 Third Ward Riverwalk
Capital Expenditures by Year

EXHIBIT 1
Capitalized Salary &

Construction Interest Benefits Other Total
114,915.12 2,251.00 117,166.12
465,968.42 31,412.00 22,922.13 520,302.55
349,062.33 45,621.00 6,061.62 400,744.95

32,301.00 3141612 605.10 64,322 22

1,227,398.88 131,392.00 34,668.84 2,000.00 1,395459.72

56,687.77 1.30 56,589.07

964,554.90 102,061.53 1,066,616.43
55,529.88 5,100.00 4,465.81 2,000.00 67,095.69
30,767.85 30,767.85

3,177,429.53 é78,844.85 258,183.82 4,606.40 3,719,064.60
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