
 

October 31, 2012 

 

 

The Honorable Members of the Common Council 

The City of Milwaukee 

Milwaukee, Wisconsin 

 

Ladies and Gentlemen: 

 

We have audited the basic financial statements of the City of Milwaukee, Wisconsin (the City) 

as of December 31, 2011 and have issued our report thereon under the date of July 30, 2012. 

Under our professional standards, we are providing you with the accompanying information 

related to the conduct of our audit. 

Our Responsibility under Professional Standards 

We are responsible for forming and expressing opinions about whether the basic financial 

statements, which have been prepared by management with the oversight of the Common 

Council, are presented fairly, in all material respects, in conformity with U.S. generally accepted 

accounting principles. We have a responsibility to perform our audit of the basic financial 

statements in accordance with professional standards. In carrying out this responsibility, we 

planned and performed the audit to obtain reasonable assurance about whether the financial 

statements are free of material misstatement, whether caused by error or fraud. Because of the 

nature of audit evidence and the characteristics of fraud, we are to obtain reasonable, not 

absolute, assurance that material misstatements are detected. We have no responsibility to plan 

and perform the audit to obtain reasonable assurance that misstatements, whether caused by error 

or fraud, that are not material to the financial statements are detected. Our audit does not relieve 

management or the Common Council of their responsibilities. 

In addition, in planning and performing our audit of the financial statements, we considered 

internal control over financial reporting (internal control) as a basis for designing our auditing 

procedures for the purpose of expressing our opinion on the financial statements but not for the 

purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, 

we do not express an opinion on the effectiveness of the City’s internal control. However, during 

the course of our audit, we identified a certain deficiency in internal control that we consider to 

be a significant deficiency. Our required communications to you in writing, under professional 

standards, of the significant deficiency in internal control identified during our audit was 

provided to you under separate cover. 

We also have a responsibility to communicate significant matters related to the financial 

statement audit that are, in our professional judgment, relevant to the responsibilities of the 

Common Council in overseeing the financial reporting process. We are not required to design 

procedures for the purpose of identifying other matters to communicate to you. 
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Other Information in Documents Containing Audited Financial Statements 

Our responsibility for other information in documents containing the City’s basic financial 

statements and our auditors’ report thereon does not extend beyond the financial information 

identified in our auditors’ report, and we have no obligation to perform any procedures to 

corroborate other information contained in these documents. We have, however, read the other 

information included in the City’s comprehensive annual financial report, and no matters came 

to our attention that cause us to believe that such information, or its manner of presentation, is 

materially inconsistent with the information, or manner of its presentation, appearing in the basic 

financial statements. 

Accounting Practices and Alternative Treatments 

Significant Accounting Policies 

The significant accounting policies used by the City are described in note 1 to the basic financial 

statements. As described in note 1(s), in order to comply with the requirements of U.S. generally 

accepted accounting principles, the City adopted GASB Statement No. 54, Fund Balance 

Reporting and Governmental Fund Type Definitions. 

Unusual Transactions 

We noted no transactions entered into by the City during the year that were both significant and 

unusual, and of which, under professional standards, we are required to inform you, or 

transactions for which there is a lack of authoritative guidance or consensus. 

Qualitative Aspects of Accounting Practices 

We have discussed with the Common Council and management our judgments about the quality, 

not just the acceptability, of the City’s accounting principles as applied in its financial reporting. 

The discussions generally included such matters as the consistency of the City’s accounting 

policies and their application, and the understandability and completeness of the City’s basic 

statements, which include related disclosures. 

Management Judgments and Accounting Estimates 

The preparation of the basic financial statements requires management of the City to make a 

number of estimates and assumptions relating to the reported amounts of assets and liabilities 

and the disclosure of contingent assets and liabilities at the date of the basic financial statements 

and the reported amounts of revenues and expenses during the period. 

Management’s estimate of the allowance for uncollectible property taxes is based on an analysis 

of delinquent property taxes. We evaluated management’s analysis of the delinquent property 

taxes and the estimate of the allowance for uncollectible property taxes, including possible 

management bias in developing the estimate, and determined that it was reasonable in relation to 

the basic financial statements. 
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Management’s estimate of the allowance for doubtful accounts is based on an analysis of      

past-due accounts to arrive at an overall assessment of whether past-due accounts will be 

collected. We evaluated management’s analysis of the allowance for doubtful accounts and 

determined that it was reasonable in relation to the basic financial statements. 

Management’s estimate of the claims and judgments liability includes general liability insurance, 

workers’ compensation insurance, unemployment insurance, health insurance, and pollution 

remediation liabilities. Management’s estimate of each liability can based upon a variety of 

factors, which may include historical payouts, evaluation of the facts and circumstances of each 

claim, and actual payouts subsequent to year-end. We evaluated the key factors and assumptions 

used to develop management’s estimates and determined that they were reasonable in relation to 

the basic financial statements. 

Management’s estimate of other post-employment benefits liability is based on a variety of 

important actuarial assumptions related to participant mortality, interest rates, historical 

experience, as well as the provisions of the related benefit programs. We evaluated the key 

factors and assumptions used to develop management’s estimates and determined that it is 

reasonable in relation to the basic financial statements. 

Uncorrected and Corrected Misstatements 

In connection with our audit of the City’s basic financial statements, we have discussed with 

management certain uncorrected and corrected financial statement misstatements in the City’s 

books and records as of and for the year ended December 31, 2011. We have reported such 

misstatements to management on a Summary of Audit Differences and have received written 

representations from management that management believes that the effects of the uncorrected 

financial statement misstatements are immaterial, both individually and in the aggregate, to the 

basic financial statements. Attached is a copy of the summary that has been provided to, and 

discussed with, management. 

Disagreements with Management 

There were no disagreements with management on financial accounting and reporting matters 

that, if not satisfactorily resolved, would have caused a modification of our auditors’ report on 

the City’s basic financial statements. 

Management’s Consultation with Other Accountants 

To the best of our knowledge, management has not consulted with or obtained opinions, written 

or oral, from other independent accountants during the year ended December 31, 2011, other 

than the opinions obtained related to the component units. 
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Significant Issues Discussed, or Subject to Correspondence, with Management 

Major Issues Discussed with Management prior to Retention 

We generally discuss a variety of matters with management each year prior to our retention by 

the Common Council as the City’s auditors. These discussions occurred in the normal course of 

our professional relationship and our responses were not a condition to our retention as the 

City’s auditors. 

Material Written Communications 

Attached to this letter please find copies of the following material written communications 

between management and us: 

1 Engagement letter 

2 Management representation letter 

Significant Difficulties Encountered during the Audit 

In order to enable us to complete our audit, management must complete its closing schedule on a 

timely basis, prepare audit-related reports, answer questions, and provide documentation where 

required. City personnel accomplished all of these tasks and we encountered no significant 

difficulties in dealing with management in performing our audit. 

* * * * * * * 

This letter to the Common Council is intended solely for the information and use of the 

Common Council and management and is not intended to be and should not be used by anyone 

other than these specified parties. 

Very truly yours, 

 

 

 







































FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Current Assets

Non-Current 

Assets Current Liabilities

Non-Current 

Liabilities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

Dr. Long Term Obligations - Terminal Leave 3,844,800                             3,844,800 

  Cr. Primary Government Expenses (3,844,800)                    (3,844,800) (3,844,800)                   (3,844,800)

AM 6

(to adjust the terminal leave liability for the rolling average error identified in 2009)

 Factual              1,129,798                       -   (1,129,798)         

PY  Misstatement -                                             -   

(to reverse prior year adjustment :to adjust the liability due to errors noted in the 

summary reports)
                            

Other financing sources – issuance premium        1,466,293             1,466,293 

Other financing sources – proceeds from current refunding       (1,466,293)           (1,466,293)

 Premium on Bonds Payable        1,466,293  Factual             1,466,293 

 Bonds Payable       (1,466,293) -                                             -             (1,466,293)

 Amortization Expense           153,622              153,622 153,622             

 Premium on Bonds Payable          (153,622)              (153,622)

(To adjust for 2011 Debt premiums not allocated to Water Works Fund based on Non-

GAAP analysis.)

Aggregate of uncorrected audit misstatements (after tax)

(4,820,976)         -                     -                 -                 -                          (153,622)             

Financial statement amounts (per final financial statements)

50,791,000        (222,223,000)     917,918,000   990,822,000   (640,290,000)          (1,046,227,000)   

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
-9.5% 0.0% 0.0% 0.0% 0.0% 0.0%

  

 

 

 

2.6.12.0030

Prior year reversal

Balance Sheet Effect                                                                                       Debit/(Credit)

 Income Statement Effect                                       

Debit/(Credit) 

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period in which 

the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an uncorrected error in 

the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance sheet, include only a 

description in this section.)

Factual Misstatement3.2.450.4.4

N/A - Prior year SUAM

Identify the deficiency in internal control or provide rationale if no deficiency is 

noted, or cross-reference to the work paper where this is documented.

 -------------- A --------------- 

Impact of audit misstatement on financial statement captions

See SICD

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Governmental Activities



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Current Assets

Non-Current 

Assets Current Liabilities

Non-Current 

Liabilities

Operating 

Activities

Investing 

Activities

Financing 

Activities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

 Premium on Bonds Payable        1,466,293  Factual          1,466,293 

 Bonds Payable       (1,466,293) -                                             -           (1,466,293)

 Amortization Expense           153,622              153,622 153,622             

 Premium on Bonds Payable          (153,622)            (153,622)

(To adjust for 2011 Debt premiums not allocated to Water Works Fund 

based on Non-GAAP analysis.)

Current Restricted Cash 4,513,000              4,513,000        4,513,000 

Non Current Restricted Cash (4,513,000)     -                           (4,513,000)       (4,513,000)

(To adjust for guidance within ARB 43 for Resctiction classification 

following use of the funds.)

Non Current Restricted Cash 692,467                    692,467                     -   

Current Restricted Cash (692,467)        -                              (692,467)(To adjust for guidance within ARB 43 for Resctiction classification 

following use of the funds.)

                    -   

   Cr.  Operating expense (446,747)                   (446,747) (446,747)            

(Adjust for Prior Year: To accrue two invoices incurred in 2010 and were not 

accrued at year-end. The factual misstatement is $6,818 and the projected 

misstatement is $446,747.  Adjustment includes entry to beginning fund 

balance but for purposes of this scheulde this is not shown.) 

Aggregate of uncorrected audit misstatement

-                       (293,125)           (293,125)            -                     3,820,533       (3,820,533)     -                          (153,622)           

Financial statement amounts (per final financial statements)

(15,049,000)       (691,854,000)     123,281,000   862,923,000   (57,289,000)            (237,061,000)    

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
1.9% 0.0% 3.1% -0.4% 0.0% 0.1%

  

 

   

  

3.2.200.1.1 AM5 Factual NA

PY

Factual and 

projected 

misstatement

3.2.100.4 

(WW)
AM2 Factual NA

PY (WW) NA - PY

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

Cash Flow Effect - Increase (Decrease)

2.6.12.0030 NA

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance 

sheet, include only a description in this section.) Balance Sheet Effect                                                                                       

Debit/(Credit)

 Income Statement Effect                                       

Debit/(Credit) 

 -------------- A --------------- 

Impact of audit misstatement on financial statement captions

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Business Type Activities



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Assets Liabilities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

Dr.  Beginning Fund Balance 863,981             863,981                   (863,981)                         863,981 

   Cr.  Operating expenditures (863,981)                      (863,981) (863,981)                       (863,981)

((to reverse prior year adjustment :to accrue for two invoices identified during 

the search for unrecorded liabilities testwork that should have been accrued as 

of year end. The factual amount totalled $980, the projected misstatement 

totalled $863,001)

-                                           -   

                          

-                                           -   

Aggregate of uncorrected audit misstatement

863,981               (863,981)           (1,727,962)        -                     -                 -                         

Financial statement amounts (per final financial statements)

(12,360,000)      (71,986,000)       319,124,000  (247,138,000)         

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
14.0% 0.0% 0.0% 0.0%

PY N/A - Prior year SUAM

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance 

sheet, include only a description in this section.)

General Fund

 -------------- A --------------- 

Factual Misstatement 

and Projected 

Misstatement

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

 Income Statement Effect                                       

Debit/(Credit) 

Impact of audit misstatement on financial statement captions

Balance Sheet Effect                                                                                       

Debit/(Credit)



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Assets Liabilities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

-                   

NONE NOTED

-                                         -   

-                                         -   

                          

-                                         -   

Aggregate of uncorrected audit misstatement

-                      -                   -                   -                    -                -                  

Financial statement amounts (per final financial statements)

(8,497,000)        (126,222,000)     464,516,000  (338,294,000)   

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
0.0% 0.0% 0.0% 0.0%

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

Balance Sheet Effect                                                                                       

Debit/(Credit)

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period 

balance sheet, include only a description in this section.)

 -------------- A --------------- 

Impact of audit misstatement on financial statement captions

 Income Statement Effect                                       

Debit/(Credit) 

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

General Obligation Debt 



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Assets Liabilities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

-                   

NONE NOTED

-                                         -   

-                                         -   

                          

-                                         -   

Aggregate of uncorrected audit misstatement

-                      -                   -                   -                    -                -                  

Financial statement amounts (per final financial statements)

(4,148,000)        (67,264,000)       67,264,000    -                  

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
0.0% 0.0% 0.0% #DIV/0!

 Income Statement Effect                                       

Debit/(Credit) 

Public Debt Amortization

Impact of audit misstatement on financial statement captions

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

Balance Sheet Effect                                                                                       

Debit/(Credit)

 -------------- A --------------- 

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period 

balance sheet, include only a description in this section.)



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

 

 

 

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Assets Liabilities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

Dr.  Beg Fund Balance 351,081             351,081                               351,081 -                                  351,081 

   Cr.  Capital outlay expenditures (351,081)                      (351,081) (351,081)                       (351,081)

(To accrue for TID invoices incurred in 2010 and that were not accrued. The 

factual misstatement was $291,393 and the projected misstatement was 

$351,081)

Dr.  Beg Fund Balance 1,064,940         1,064,940                         1,064,940 -                               1,064,940 

   Cr.  Capital outlay expenditures (1,064,940)                (1,064,940) (1,064,940)                 (1,064,940)

(Adjustment for PY: To record an invoice that was not accrued for as of year-end 

that was incurred in FY2010)

Dr.  Beg Fund Balance           294,586                294,586             294,586               294,586 

500.4.13.0010 AM2    Cr.  Capital outlay expenditures         (294,586)  Factual            (294,586) (294,586)                       (294,586) See SICD

(To adjust for misstatement found within the capital projects expenditure 

testing for expenses not recoreded in correct period.  Item should have 

been recorded in 2010 however was recorded in 2011.)

Dr.  Beg Fund Balance           533,612                533,612             533,612 -                                  533,612 

   Cr.  Capital outlay expenditures         (533,612)  Factual            (533,612) (533,612)                       (533,612)

AM3

(To adjust for invoices recorded in 2011 that had services related to 2010 

and were not recorded in the correct period.  KPMG performed an anlysis 

over the entire population to determine the factual misstatement.)

Dr.  Capital outlay expenditures 145,570             145,570 145,570                           145,570 

AM4    Cr.  Accounts payable (145,570)           Factual                 (145,570)

(To adjust for the results of the updated search for unrecorded liabilities.  

Item related to 2011 not recorded until 2012.)

Aggregate of uncorrected audit misstatement

2,244,218            145,570            (2,098,648)        145,570             -                 (145,570)                
See SICD

Financial statement amounts (per final financial statements)

(19,738,000)      117,000             46,169,000    (46,286,000)           

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
10.6% 124.4% 0.0% 0.3%

400.4.5.0100 See SICD

400.4.3.0160

Factual MisstatementPY N/A - Prior year SUAM

Impact of audit misstatement on financial statement captions

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

Balance Sheet Effect                                                                                       

Debit/(Credit)

PY

 Income Statement Effect                                       

Debit/(Credit) 

Factual and Projected 

Misstatement

 -------------- A --------------- 

N/A - Prior year SUAM

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance 

sheet, include only a description in this section.)

Capital Projects



Method used to quantify audit misstatements: Rollover (Income Statement)

 

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Assets Liabilities

 B 

 C = A        (Only 

Inc Stmt 

accounts) 

 C - B 

Dr.  Beg Fund Balance 387,942              387,942                                  387,942               387,942 

   Cr.  Capital outlay expenditures (387,942)                       (387,942) (387,942)                         (387,942)

(to accrue for TID invoices incurred in 2010 and were not accrued. The factual 

misstatement was $305,693 and the final projected misstatement was $387,942)

Dr.  Beg Fund Balance           533,612 -                                              -   

AM3    Cr.  Capital outlay expenditures          (533,612)  Factual            (533,612) (533,612)                         (533,612)

(To adjust for invoices recorded in 2011 that had services related to 2010 

and were not recorded in the correct period.  KPMG performed an anlysis 

over the entire population to determine the factual misstatement.)

Dr.  Capital outlay expenditures 145,570              145,570 145,570                           145,570 

AM4    Cr.  Accounts payable (145,570)            Factual                  (145,570)

(To adjust for the results of the updated search for unrecorded liabilities.  

Item related to 2011 not recorded until 2012.)

Aggregate of uncorrected audit misstatement 387,942               (388,042)           (775,984)            (388,042)            -                  (145,570)                 

Financial statement amounts (per final financial statements) 18,617,000 (7,060,000)         41,600,000     (34,540,000)            

Uncorrected audit misstatements as a percentage of financial statement amounts -4.2% 5.5% 0.0% 0.4%

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance 

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Tax Incremental Districts

Impact of audit misstatement on financial statement captions

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

 Income Statement Effect                                       

Debit/(Credit) 

Balance Sheet Effect                                                                                       

Debit/(Credit)

 -------------- A --------------- 

PY
Projected 

Misstatement
See control deficiency CD 1

400.4.3.0160 See SICD

400.4.5.0100 See SICD



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

Statement of Comprehensive 

Income - Debit (Credit)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Current Assets

Non-Current 

Assets Current Liabilities

Non-Current 

Liabilities

Operating 

Activities

Investing 

Activities

Financing 

Activities Comprehensive Income

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

Current Restricted Cash 4,513,000            4,513,000       4,513,000 

Non Current Restricted Cash (4,513,000)     -                        (4,513,000)      (4,513,000)

(To adjust for guidance within ARB 43 for Resctiction classification 

following use of the funds.)

-                                         -   

-                                         -   

                          

-                                         -   

                  -   

Aggregate of uncorrected audit misstatement

-                      -                   -                   -                    4,513,000      (4,513,000)     -                        -                  

Financial statement amounts (per final financial statements)

(7,109,000)        (243,508,000)     38,263,000    413,344,000  (14,761,000)           (193,338,000)   

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
0.0% 0.0% 11.8% -1.1% 0.0% 0.0%

Sewer Maintenance

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance 

sheet, include only a description in this section.)

Impact of audit misstatement on financial statement captions

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

 Income Statement Effect                                       

Debit/(Credit) 

Balance Sheet Effect                                                                                       

Debit/(Credit) Cash Flow Effect - Increase (Decrease)

 -------------- A --------------- 

Factual 

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

3.2.200.1.1 AM5



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 1B

Method used to quantify audit misstatements: Rollover (Income Statement)

W/P Ref # Accounts and Description Debit (Credit)

Factual 

Misstatment or 

Projected 

Misstatement

Income effect of 

correcting the 

balance sheet in 

prior period 

(carried forward 

from prior period's 

column C)

Income effect of 

correcting the 

current period 

balance sheet

Income effect 

according to the 

Rollover 

(Income 

Statement) 

method

Equity at period 

end Total Assets Total Liabilities

Operating 

Activities

Investing 

Activities

Financing 

Activities

 B 

 C = A        

(Only Inc Stmt 

accounts) 

 C - B 

 Factual                816,668 (816,668)              

    

(to adjust for prior year entry: to record revenue to agree to confirmed 

amounts from privatized company)
                          

-                                           -   

Aggregate of uncorrected audit misstatement

816,668              -                   (816,668)           -                    -                 -                   

Financial statement amounts (per final financial statements)

7,050,000         (100,700,000)     504,853,000  (404,153,000)   

Uncorrected audit misstatements after tax effect as a percentage of financial statement amounts
-11.6% 0.0% 0.0% 0.0%

Identify the deficiency in internal 

control or provide rationale if no 

deficiency is noted, or cross-

reference to the work paper where 

this is documented.

Cash Flow Effect - Increase (Decrease)

PY N/A - Prior year SUAM

 -------------- A --------------- 

Balance Sheet Effect                                                                                       

Debit/(Credit)

 Income Statement Effect                                       

Debit/(Credit) 

Impact of audit misstatement on financial statement captions

Correcting Entry Required at Current Period End

(Note - If there is an end-of-period balance sheet error, the correcting entry should be written irrespective of the period 

in which the error originated (i.e., there should not be any adjustments to opening retained earnings).  If there was an 

uncorrected error in the prior end-of-period balance sheet, but there is not an error in the current end-of-period balance 

sheet, include only a description in this section.)

City of Milwaukee

Summary of Uncorrected Audit Misstatements

For year ended 12/31/2011

Aggregate Remaining



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 2

Governmental Activities

W/P Ref # Accounts and Description Debit (Credit)

Income effect

Debit / 

(Credit)

Factual 

Misstatment or 

Projected 

Misstatement Equity Assets Liabilities

Identify the deficiency in internal control or 

provide rationale if no deficiency is noted, or 

cross-reference to the work paper where this 

is documented.

 None 

                   -                               -                               -                               -   

50,791,000               (222,223,000)          1,908,740,000        (1,686,517,000)

0% 0% 0% 0%

Total Income   

Percentage

Total income effect of audit misstatements at the period-end

City of Milwaukee

Summary of Corrected Audit Misstatements

For year ended 12/31/2011

Corrected audit misstatements at interim period(s)

Corrected audit misstatements at the period-end

Balance Sheet Impact



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 2

Fund Level

W/P Ref # Accounts and Description Debit (Credit)

Income effect

Debit / 

(Credit)

Type of Error

Known Audit 

misstatement 

(KD)

or

Most Likely Audit 

misstatement 

(MLD)

Identify the deficiency in internal control or 

provide rationale if no deficiency is noted, or 

cross-reference to the work paper where this 

is documented.

AM 1

 Prepaid Expense           886,445  KD 

 Expense items are being recognized as 

expenses right away instead of being expensed 

in the period to which the expense item relates.   

 Equipment Expense (Fund 318)          (886,445)          (886,445)

Instead of spreading the expense over the life of the contract, the full maintainence contract was 

expensed in 2011 resulting in a $886,444.82 overstatement of expenses.  

         (886,445)Total income effect of audit misstatements at the period-end

City of Milwaukee

Summary of Corrected Audit misstatements

For year ended 12/31/2011

Corrected audit misstatements at the period-end



FSA-NP/SE/VSE

SUMMARY OF AUDIT DIFFERENCES - US (06/07) 

SCHEDULE 3

W/P Ref # Description of Omission or Other Error

Resolution 

(Corrected/ 

Uncorrected) Rationale for Uncorrected Items

Identify the deficiency in internal control or 

provide rationale if no deficiency is noted, or 

cross-reference to the work paper where this 

is documented.

 None 

City of Milwaukee

For year ended 12/31/2011

Summary of Omissions and Other Errors in Presentation and Disclosure


